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SUPPLEMENTAL ANNOUNCEMENT IN RELATION TO 
THE ANNUAL REPORT FOR THE YEAR ENDED 

31 DECEMBER 2019

Reference is made to the annual report of NVC International Holdings Limited (the 

“Company”, together with its subsidiaries, the “Group”) for the year ended 31 December 

2019 (the “2019 Annual Report”). Unless otherwise defined, capitalised terms used in this 

announcement shall have the same meanings as those defined in the 2019 Annual Report.

As disclosed in the 2019 Annual Report, the auditor of the Company issued a qualified 

opinion (the “Qualified Opinion”) on the Group’s consolidated financial statements for 

the year ended 31 December 2019. Please refer to the section headed “Basis for Qualified 

Opinion” of the 2019 Annual Report for more details.
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MANAGEMENT’S POSITION, VIEW AND ASSESSMENT ON THE 
QUALIFIED OPINION

The management of the Company (the “Management”) wishes to further clarify its position, 

view and assessment in connection with the Qualified Opinion as follows:

i. As disclosed in the announcement of the Company dated 1 March 2019 and the 

annual report of the Company for the year of 2018 (the “2018 Annual Report”), the 

Company, having taken into account a variety of factors and considerations, including 

but not limited to developments in the litigations of the Company in connection with 

the Qualified Opinion (the “Litigations”), the available evidence and advice from its 

lawyers, decided to make full provisions for certain receivables and the losses arising 

from the Litigations. However, as a result of the inability to obtain sufficient appropriate 

audit evidence and the uncertainties on provision amounts recognized in the Group’s 

consolidated financial statements for the year of 2018, the auditor of the Company 

issued a qualified opinion in relation to the Company’s consolidated financial statements 

for the year ended 31 December 2018 even though there was no audit qualification in 

relation to the provision amounts as at 31 December 2018.

ii. As the qualified opinion was issued by the auditor for the amounts relating to 

impairment of certain receivables and provisions of losses arising from the Litigations 

in the Group’s consolidated statements of profit or loss for the year of 2018, and the 

Group’s financial information of the corresponding period (namely the year of 2018) is 

required to be disclosed as comparative figures in the consolidated financial statements 

of the Group for the year of 2019, the auditor issued the Qualified Opinion in relation 

to the comparative information of the Group’s consolidated financial statements for the 

year of 2019. The Management is of view that the Qualified Opinion was issued by the 

auditor as a result of the comparability issue relating to the corresponding figures for the 

year of 2018 and 2019, which should be deemed as a technical issue in auditing.
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AUDIT COMMITTEE’S VIEW TOWARDS THE QUALIFIED OPINION

The audit committee of the Company (the “Audit Committee”) is of the view that, the 

Qualified Opinion was issued by the auditor as a result of the comparability issue of the 

corresponding figures for the year of 2018 and 2019, which should be deemed as a technical 

issue in auditing. The Audit Committee confirmed that it had reviewed and agreed with 

Management’s position and accounting treatment.

The Audit Committee had discussed the Qualified Opinion with the auditor of the Company. 

On 27 March 2020, the Audit Committee, the auditor of the Company and the Management 

convened a conference to discuss disclosure of the audit report and annual results of the 

Company for the year of 2019. Participants of this conference included the chairman of 

the Audit Committee, Mr. LEE Kong Wai, Conway (“Mr. LEE”), members of the Audit 

Committee, Mr. WANG Xuexian and Mr. SU Ling, the chief financial officer of the Company, 

the head of financial department of the Company and the auditor of the Company. During 

the conference, the auditor of the Company explained to the Audit Committee that due to 

the comparability issue of the corresponding figures for the year of 2018 and 2019, the 

auditor would continue to issue the Qualified Opinion in relation to the Group’s consolidated 

financial statements for the year of 2019. Mr. LEE confirmed his understanding with the 

auditor of the Company that the Qualified Opinion was issued merely due to the comparability 

issue of corresponding figures for the year of 2018 and 2019 rather than due to any new 

events in 2019. After receiving the explanation from the auditor of the Company, the Audit 

Committee, including Mr. LEE, agreed with the auditor’s opinion and the Management’s 

accounting treatment, and reminded the Company to disclose the specific Qualified Opinion 

and corresponding reasons in the results announcement for the year of 2019.

REMOVAL OF THE QUALIFIED OPINION

After discussions with the auditor of the Company, the Management is of the view that the 

Qualified Opinion in relation to the Litigations will be removed in next year’s auditors’ report 

since (i) there was no audit qualification on provision amounts as at 31 December 2018 and 

hence the opening balances for the year of 2019. Therefore, there will be no comparability 

issue of corresponding figures for the year of 2019 in the financial statements of the year of 

2020; and (ii) the subject entity in connection with the Litigations was disposed of by the 

Group and therefore its financial statements have been deconsolidated from the Group during 

the year of 2019.
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REASONS FOR RECOGNIZING THE IMPAIRMENT ON OTHER 
RECEIVABLES

As disclosed in the 2019 Annual Report, the Company recognized impairment on other 

receivables of approximately RMB556 million (the “Impairment”).

No valuation was performed by the Group for the Impairment. The impairment on other 

receivables of RMB556 million represents an impairment on the amounts due from the then 

subsidiary of the Group, NVC Lighting (China) Co., Ltd. (“NVCC”), which was disposed of 

by the Group in June 2019 (the “Disposal”). NVCC was involved in a number of litigations 

disclosed in Note 37 to the consolidated financial statements of the Group for the year ended 

31 December 2019 (the “2019 FS”).

During the year ended 31 December 2019, the Group disposed of its entire interest in NVCC 

to an independent third party at a consideration of RMB100,000. Details of which are set out 

in Note 51 to the 2019 FS. Upon the Disposal, the amounts due from NVCC to the Group in 

the aggregate amount of RMB559 million (the “Amounts”) were reclassified as the Group’s 

other receivables. As at the date of the Disposal and 31 December 2019, the directors of the 

Company assessed and considered that the recoverability of the Amounts was low as NVCC 

reported net liabilities as a result of the litigations disclosed in Note 37 to the 2019 FS and 

hence the Amounts were considered as credit-impaired. Therefore, impairment loss on the 

entire Amounts was recognised during the year ended 31 December 2019.

The above-mentioned supplemental information does not affect any other information 

contained in the 2019 Annual Report, and save as disclosed above, all other information in the 

2019 Annual Report remain unchanged.

By Order of the Board

NVC International Holdings Limited

Wang Donglei

Chairman

Hong Kong, 7 July 2020
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