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Financial Highlights
MBRE

Six months ended 30 June

Revenue from continuing operations

Gross profit from continuing operations

Profit before income tax from continuing
operations

Profit for the period from
continuing operations (Note 1)

Profit for the period from
discontinued operations

Profit for the period

Profit for the period attributable to
Owners of the parent
Non-controlling interests

Earnings per share attributable to owners of

the parent from continuing and
discontinued operations
Basic

Diluted
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Note 1: Profit for the period represents profit before netting off profit for the

period attributable to non-controlling interests.
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B Z6H30H LL61EA
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARY FARE
(Unaudited) (Unaudited)
(REER) (REemR)
(Re-presented)
(&)
1,100,956 1,071,087
296,479 270,245
111,694 247,722
73,457 245,093
- 148,123
73,457 398,216
52,453 374,281
21,004 18,935

RMB1.24 cents RMB8.85 cents

AR¥1.24% AR¥8.85%
RMB1.24 cents RMB8.85 cents
AR¥1.24% AR #8.85%
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Non-current assets

Current assets

Current liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities

Total equity

Attributable to:
Owners of the parent
Non-controlling interests
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30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’ 000 RMB’ 000
FARY FAR®
(Unaudited) (Audited)
(REEER) (& iz)
2,164,377 2,288,452
2,222,798 3,145,807
801,558 1,925,244
1,421,240 1,220,563
3,585,617 3,509,015
119,822 114,914
3,465,795 3,394,101
3,370,930 3,319,729
94,865 74,372
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Management Discussion and Analysis

EERENWED M

Market and Performance Review

In the first half of 2020, the world economy experienced the darkest
moment ever. The continued spread of the novel coronavirus
(“COVID-19") pandemic has dragged the global economy into a
deep recession. Under the influence of the pandemic, demands for
international trade and international direct investment has shrunk
sharply, with various links in the global supply chain obstructed as a
result of the lack of personnel and retardation of logistics caused by
strict blockade and restrictive measures. The global economy and trade
declined significantly due to the combined effects of stagnant supply and
sluggish demand. The International Monetary Fund (IMF) predicts that
global economic growth rate in 2020 will be —4.9%, while global trade is
forecasted by the World Trade Organization to drop by 13% to 32%.

Despite the severe impact of the COVID-19 pandemic, the fundamentals
of the global lighting industry structure have not undergone substantial
changes. China has always been the world’s major lighting product
manufacturer and exporter, while the U.S. and Europe have always been
the largest consumer markets of lighting products. The U.S., Japan and
Western Europe countries have been deeply engaged in technological
research and development for many years, having accumulated brand
strength and channel advantages and occupied the commanding heights
of the industry. During the Period under Review, the North American
market achieved growth against downtrend in spite of complex backdrop
of the pandemic and Sino-US trade frictions through the advance
reserve of major customer orders, the opening of online sales channels,
and the acceleration of supply of new products. In emerging markets
such as Southeast Asia and Middle East regions, the accelerated
spread of the COVID-19 pandemic, coupled with unfavorable factors
such as the plunge in oil price, foreign exchange and import controls,
has adversely affected the Group’s export sales. In the face of such
a complex international environment, the Group, with its good brand
reputation and customer loyalty, still adhered to the concept of customer-
oriented products and services. During the pandemic, the Group’s
research, production and marketing departments worked together and
captured the latest product needs of customers under the pandemic
in a timely manner to provide targeted new product development and
promotion services. The Group maintained close communication with
customers and provided them with instant feedback on the resumption
of domestic production and order backlogs, which would help enhance
customers’ confidence, effectively prevent customer diversion, and
ensure sustainable and stable delivery of products to the maximum
extent. In terms of internal management, the Group implemented a
parallel management strategy of pandemic prevention and control
and maintaining operational stability. During the pandemic, it initiated
flexible working mechanism and implemented various pandemic
prevention measures, and actively promoted the resumption of work and
production, optimised organisational structure and controlled operating
expenses when the domestic pandemic was eased. Under the severe
circumstances, the Group achieved sales revenue of RMB1,100,956,000
during the Period under Review, representing an increase of 2.8% as
compared with the sales revenue from the continuing operations of the
Corresponding Period; gross profit of RMB296,479,000, representing
an increase of 9.7% as compared with the gross profit from continuing
operations of the Corresponding Period.
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Management Discussion and Analysis

Selling and Distribution

Since the disposal of a majority equity interest in the PRC lighting
business of NVC completed in 2019, the Group has shifted the focus of
its business fully from China to the international market in the first half
of the year. During the Period under Review, international sales revenue
accounted for approximately 90% of the Group’s total sales revenue.
With rich marketing experience and an excellent global operation team,
the Group has now established sales networks and channels in major
countries and regions including Europe, Australia, North America, East
Asia, the Middle East and Southeast Asia, while continuing to explore
new channel models and develop new distribution customers.

North American market

During the Period under Review, the North American market remained
the key market for the Group’s development. Meanwhile, the Group
distinguished between retail channels and commercial channels for
refined operation. Since the pandemic began to spread to the U.S. in
March 2020, some retail customers and distributors have shortened their
business hours and even temporarily suspended operations. Leveraging
on the long-term and stable strategic partnership with major customers,
the Group has maintained continuous and effective communication
with customers and adopted various measures to mitigate the impact
of the pandemic on its business. In terms of retail channels, the Group
has achieved multiple growth in online sales of retail customers by
reserving orders in advance and actively assisting customers in online
sales. In addition to cultivating the existing product lines, the Group
has accelerated the development and promotion of new products. The
number of new products launched during the Period under Review
reached a new historical high. Furthermore, the Group also cooperated
with customers to create an online quotation center channel dedicated
to serving contractors and construction manufacturers, which effectively
supplemented sales and profits, making retail channels in North America
the main source of sales and profits of the Group during the Period under
Review. Commercial channels in North America focus on the proprietary
brand. During the Period under Review, the Group made the best of
advantages of manufacturing in the Viethamese factory to adjust selling
prices of certain important product lines in a timely manner for securing
more customer orders subject to warranted profitability indices. At the
same time, the Group initiated clearance sales of some products that
were not well sold for collecting funds as soon as possible. Sales of this
channel overfulfilled the budget target despite a decline year-on-year as
affected by the pandemic.
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Management Discussion and Analysis
EERENWED M

Japanese and other developed markets

Since the COVID-19 pandemic is still raging, the Japanese government
incorporated the novel coronavirus pneumonia into the Act on Special
Measures for New Influenza Preparedness and Response ( {Fif &%
HWERERIFEREE) ) in March 2020. Later, the government issued the
“Declaration of a State of Emergency” in April, which imposed restrictions
on the movement of people and the opening of public places in certain
prefectures. In the Japanese market, the Group mainly focused on
consumer-oriented B2C retail channels, while gradually expanding its
distributor-oriented B2B channels. Due to the impact of the Japanese
government’s “Declaration of a State of Emergency”, many hypermarket
customers closed down their stores and shortened business hours,
resulting in lower sales than expected in the Japanese market, although
an increase as compared with the Corresponding Period. Currently, a
portion of best-selling series of bulb lamp and ceiling lamp have been
introduced to major home appliance hypermarkets in Japan, with the
shipment gap be recovered quickly as the pandemic is expected to abate
in the second half of the year. The UK began to suffer from the epidemic
at the end of the first quarter. Due to the closure of most business
premises and staff suspension, orders began to decrease in the second
quarter with overall sales fell slightly compared with the Corresponding
period of last year. During the Period under Review, the Group mainly
followed up key engineering projects and developed new distributors in
the Australian market. At present, it has successfully developed another
engineering distributor and tried to cooperate in the development of a
new engineering business model to lay a foundation for future engineering
project reserves.

Southeast Asia and Middle East market

The pandemic broke out in Southeast Asia and Middle East countries
in early March 2020 and developed rapidly. As at the date of the report,
the Middle East accounted for four of the top ten countries with the
highest infection rate globally. Under the influence of the pandemic, the
implementation of foreign exchange and import controls adopted by
some countries, coupled with the rare plunge in oil price in the Middle
East, has exacerbated the local economic contraction, leading to a
significant decline in the sales during the Period under Review. The Group
has taken various measures to reduce the impact of the pandemic on
its business. In the Southeast Asia market, the Group’s business team
actively assisted local distributors in marketing and promotional activities
to stimulate sales in areas where the pandemic was eased, while fully
assisting new agent distributors in the overall deployment of NVC
products. During the Period under Review, new distributors in Vietnam
have begun to prepare display racks and store sweeping activities
for NVC products. It is expected that NVC products will be displayed
in 100 retail stores in the second half of the year, and the number of
retail stores in the Indonesian market is expected to increase to 3,000
during the Corresponding period. In terms of engineering channels, the
Group continued to grant authorization to engineering distributors and
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Management Discussion and Analysis

made plans for unconventional channels, among which, key engineering
projects in Indonesia, Cambodia and Sri Lanka are expected to bring
larger amount of orders for the Group after the pandemic eases. In
the Middle East region, our business team focused on analyzing and
optimizing the process of engineering projects, with more detailed and
comprehensive follow-up and services for projects that have not been
suspended. During the Period under Review, the Group completed the
delivery of products for preliminary supporting facilities for the Qatar FIFA
World Cup. Meantime, the Group assisted its distributors to continually
win orders for the public area lighting in some of the world cup sub
stadiums, and cooperated with Saudi distributors to win street lights
and engineering projects of office buildings of the Ministry of Education.
In addition, the Middle East business team was actively exploring new
regional distributors and engineering projects, so far it has obtained the
first orders of new distributors in Jordan. Engineering projects in Egypt
and Algeria were also progressing smoothly, with delivery of products
expected to commence in the second half of the year.

Product Research and Development and Brand
Promotion

After more than 20 years of development and precipitation, the Group
has made considerable progress in commercial lighting, office lighting,
outdoor lighting and other segmented fields of application, and has
accumulated a good reputation among users and brands. The Group has
been adhering to the craftsman spirit of professionalism and dedication
in product innovation and development and brand building. During the
Period under Review, the Group quickly adjusted product strategies to
meet market and user needs by establishing a close communication
mechanism for research, production and sales. During the Period
under Review, in the North American market, the development of new
products was accelerated that more than 60 series of new products
were introduced, including more than 180 extended new products. At
the same time, UV germicidal lamps were rapidly developed for the
special needs of the epidemic, which were widely praised by users
once they were launched to market. In the Japanese market, innovative
high-end products were launched including ultra-thin light guide plate
ceiling lamp and full-luminous series of bluetooth speaker ceiling lamps,
the successful marketing of which has satisfied consumers’ perfect
experience of products combining with technology. In emerging markets,
the Group also launched more than 20 series of new products covering
commercial lighting, office lighting, industrial lighting and outdoor lighting
omni-channels, and focused on promoting engineering customised
and standardized products according to the characteristics of regional
customers. In terms of smart research and development, during the
Period under Review, the 5G IoT application project (based on smart light
pole demonstration) in Zhuhai has been approved and is currently in the
process of initiation, development and design. Other smart application
demonstrative projects are also progressing in an orderly manner.
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Management Discussion and Analysis
EERENWED M

Future Prospects

Looking forward to the second half of the year, it is expected that the
major economies such as Europe and the U.S. will gradually resume
work and production, the loose fiscal and monetary policies of various
countries in the early stage will gradually take effect. With gradual pick up
in business production and household consumption, the global economic
decline may become narrowed. The IMF predicted in the World Economic
Outlook published in June that global economic activity is expected to
pbottom out in the second quarter of 2020 and then begin to rebound.
That, however, is subject to subsequent trends of the pandemic, the
extent of economic contraction in each country, as well as the severity
and duration of the pandemic impact. There are still uncertainties about
the recovery of world economic environment from the recession.

The Group will continue to watch the trend of pandemic around the world
and the economic recovery of countries where its major customers are
located. In the second half of the year, it will focus on closing the gap
and stabilising development as its main goals. Subject to prevention and
control in place and personnel safety ensured, the Group will actively
assist overseas subsidiaries and key overseas distributors to resume
work and production, meanwhile guarantee the development and
supply of new products of the Group, maintain relationships with major
customers, and follow up major engineering projects, to stabilise its
market share. To achieve the sustainable and healthy development of the
Group, the construction of its digitization and informatization and optimal
allocation of resources will be constantly propelled.

North American market

As for retail channels in North America, as a strategic supplier of the
world’s leading building material retailers, the Group will continue to
maintain its characteristics and advantages of pioneering innovation
and quick responding, to ensure the recommendation and supply
of quarterly new products. While cultivating the existing best-selling
product lines, the Group will coordinate the development of new
products with existing products, and continue its efforts on the easy
installation of products, so as to enhance the marginal contribution of
products. With strong momentum of online sales during the pandemic
period, our U.S. business team will assist key customers to develop
online business through effective resource input and personnel support,
coordinating the development of online business with offline business to
expand the Group’s revenue and sources of profit. As for commercial
channels in North America, the Group will continue to promote selling
of proprietary brand products and enhancing of brand awareness. With
official commissioning of the Vietnamese factory, the Group will gradually
shift more product lines to Vietnam for production riding on relevant
preferential policies for manufacturing in Vietnam, so as to strive for
a quick recovery of the shipment gap with more competitive prices in
the second half of the year. Meanwhile, the phase Il self-built building
of the Vietnamese factory will be completed by the end of 2021, thus
export demands of the North American and Southeast Asian markets
will be fully met then, with the economies of scale effect and cost
advantages gradually appearing, and a further improvement in the core
competitiveness of the products.
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Management Discussion and Analysis

Japanese and other developed markets

As for the Toshiba business in Japan, with the easing of epidemic in the
second half of the year, the Group plans to expand channels of home
building materials stores and convenience stores on the basis of well-kept
existing home appliance hypermarkets channel business. Meanwhile,
in the second half of the year, it is planned to introduce the ceiling
lamps into the B2B channels towards distributors to improve the overall
business in the Japanese market. In order to better operate and manage
the domestic business of NVC and Toshiba brands, the Group has
established NVC International’s greater China region and set up smart
household, smart commerce and customized high-end balcony business
operation platforms for omni-channel brand promotion. In the future, the
Group will join hands with 30 Japanese commercial smart integrators and
15 provincial distributors to have a basic presence in high-end real estate
lighting, hotel lighting and industrial products. It devotes to increase the
market visibility and influence of the Toshiba brand gradually by focusing
on market penetration and brand precipitation. As for NVC’s customized
high-end balcony business, the Group will focus on green technology
by emphasising smart metal balconies, which incorporate functional
and smart supporting products to bring an amazing experience of smart
technology while providing consumers with overall space solutions. In the
UK and Northern Europe markets, the Group will complete the acquisition
of two major wholesale distributors in Northern Europe in the second half
of the year, striving to enhance its control over key wholesale channels
in Northern Europe while improving the quality of the Group’s assets.
In addition, the Group will also reserve strategic resources for future
engineering projects by purchasing high-quality assets from well-known
local crystal lamp suppliers.

Southeast Asia and Middle East market

To prepare for the 2022 Qatar FIFA World Cup and Expo 2021 Dubai,
many countries in the Middle East are vigorously investing in commercial
and livelihood projects. At present, nearly 10 five-star hotels, nearly 50
schools and hospitals are bidding for such projects. As the COVID-19
outbreak eases at the later stage, economic and living controls are
gradually liberalized and the projects will be restarted one after another,
which is expected to bring huge business opportunities to the Group. It
is planned to hold two project recommendation meetings in the Middle
East region in the second half of the year to secure more customers
and project resources, subject to the epidemic control ensured. In the
Southeast Asian market, the Group will focus on maintaining a good
relationship with the existing key customers. It will keep an eye on the
international situation, and ensure timely delivery of products under the
orders on hand in the future. At the same time, the Group will actively
cooperate with customers to carry out online training and online new
product promotion activities, so that customers can experience zero-
distance support. In specific regions, the Group will try new distributor-
oriented B2C channels and online sales channels in order to acquire new
sales drivers. In addition, the Group will keep abreast of the prevailing
trends to explore the market and potential of sanitizing lights and
other supporting disinfection products, seeking to develop new market
segments and channels.
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Product Development, Brand Building and
Internal Management

In the future, the Group will carry out product development and brand
building around the goal of being a global leading smart system solution
provider. The Group will further integrate and allocate middle and back-
end resources to create customized and differentiated product and
service systems. We will, in the face of numerous opportunities of
digital mobile economy, make every effort to promote the development
of smart lighting and non-lighting products, so as to create an overall
smart home and commercial space covering lighting, sound, air, etc.
In the field of NVC non-lighting products, the Group will have a gradual
presence in and build ten major product lines of NVC non-lighting brands,
including NVC Electric, NVC Digital, NVC Security, NVC Hardware, NVC
Kitchen Appliances, NVC Cabinets, NVC Furniture, NVC Health, NVC
Environmental Protection and NVC Construction Decoration. Through
online and offline integration of retail, e-commerce and engineering
channels, we will use brand advantages and channel resources to serve
Chinese consumers with the concepts of technology, environmental
protection, health and professionalism. The second half of the year is a
critical moment for the Group’s brand-new lighting products and non-
lighting products to be launched all over the world. It is expected to
develop new businesses and channels for our brands in domestic and
foreign markets. In terms of internal management, the Group will continue
to promote digital and information construction. In the second half of
the year, it will introduce a smart human resource (“HR”) management
system. This multi-dimensional real-time communication system based
on business, process and data will assist in the transformation of
HR functions to achieve digitization, refinement and process-based
operation. In addition, the Group has successfully completed the
switchover of the ERP system for two major subsidiaries in the first half
of the year. In the future, it will spare no effort to promote the launch
of the ERP system in other subsidiaries of the Elec-Tech System to
achieve global cross-regional cooperation and resource sharing of major
businesses, thus improving the overall operational efficiency of the Group.
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The Group’s Main New Products

The Group focuses on developing creative research and development
capability, providing the customers with professional and optimized
lighting solutions, and aims to promote the international energy-saving,
emission-reduction scheme and enhance green lighting industry forward
to more sustainable, healthy and well-regulated growth. The Group has
now established sales networks in major countries and regions such
as North America, Europe, Australia, East Asia, the Middle East and
Southeast Asia. The Group develops and promotes products according
to regional characteristics and customer needs, providing distributors,
project customers and consumers with customized and differentiated
products and services. The following shows the main new products
developed and successfully marketed by the Group during the Period
under Review.

Samples of Main New Products in Mature Markets:
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LED Bluetooth Speaker

Ceiling LED LED Panel Ceiling LED
ETEERER AR WIAE

Night Light
Flushmount Series Strip Light
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Vaportight Series
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Disk Light Series
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USEVCES )

BLEBREZERER AT 2020F F HiikE

n



12

Management Discussion and Analysis
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High Bay Series Smart Downlight Series
=R &3 Al

Samples of Main New Products in Emerging Markets:

HEMSETEHRMRG

Flood Light Series Highbay Light Series
B F T K& & 51
i}
Downlight Series Multiple Light Series
CLEY] H A 4T 2 K 5
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\
Spotlight Series Spotlight Series Track Light Series
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Waterproof Batten
Light Series
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Financial Review
Sales Revenue

Sales revenue represents the invoiced value of goods sold, after
allowances for returns and trade discounts. During the Period under
Review, the sales revenue of the Group amounted to RMB1,100,956,000,
representing an increase of 2.8% as compared with the sales revenue
from the continuing operations of the Corresponding Period.

For business management need and the nature of business units based
on the products and market, the Group classified the reportable operating
segments as follows:

Revenue by geographical locations, NVC brand sales and non-NVC
brand sales

The table below sets forth the sales revenue by geographical locations,
NVC brand products and non-NVC brand products and the growth rate
of each item. Our non-NVC brand products primarily consist of ODM
products.

Bt 75 [0 B8
HEBA

HEWABEEEYNBEEE  SNKRER
BT A FEE - BB BRI A - AN 5 [E ELS 8
EUA B AR 100,956 T 7T © BRI A
BEEEBHEEWRALR2.8%
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E& 7 KA

TREJZWEBUENELREERMIER
TREEREONHEERARERENER
T F I IFE L mEEMREEHODME M
ARRK o

Six months ended 30 June

B Z6H30B 161 A
Growth
2020 2019 rate
20204 20194 BR®E
RMB’ 000 RMB’ 000 (%)
TFAR® FTAR®E
(Re-presented)
(&&=E5))
Continuing Operations BEREER
Sales revenue from the PRC REFENHEERA
Non-NVC brands EEL+ R 112,142 171,001 (34.4%)
Sales revenue from REBEBRTENHEEKRA
international market
NVC brand FLmE 94,805 86,472 9.6%
Non-NVC brands JFEL MR 894,009 813,614 9.9%
Subtotal &t 988,814 900,086 9.9%
Total |3t 1,100,956 1,071,087 2.8%
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After the completion of the disposal of a majority equity of lighting
business of NVC in the PRC since 2019, the Group has primarily focused
on the sales of lighting products under non-NVC brands in the domestic
market. During the Period under Review, sales revenue from the PRC
decreased by 34.4%, due to the decrease in the demand in the traditional
lamp product market and the slow-down of production and sales affected
by the domestic epidemic in the first quarter. During the Period under
Review, international sales increased by 9.9%, mainly due to the fact that
the North America market achieved growth against downtrend through
the advance reserve of major customer orders, the opening of online
sales channels, and the acceleration of the supply of new products in
spite of the impact of the epidemic and the complex background of Sino-
US trade frictions.

Cost of Sales

Cost of sales mainly consists of the cost of raw materials, outsourced
manufacturing costs, direct and indirect labor costs and indirect costs.
Major raw materials of the Group include iron, aluminum and alloys,
fluorescent powder, glass tubes, electronics components and LED
packaged chips. Outsourced manufacturing costs primarily include the
cost of purchased semi-finished products used in the production of
our products and finished products produced by other manufacturers.
Indirect costs primarily include water, electricity, depreciation and
amortisation and others. The table below sets forth the composition of
our cost of sales:
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Six months ended 30 June

HE6A30H L6EA
2020 2019
2020 2019%F
Percentage in Percentage in
RMB’ 000 revenue (%) RMB’ 000 revenue (%)
TAR®E  BRALH (%) TARE 15 B L 51(%)
(Re-presented)
(BE7)
Continuing Operations BEREER
Raw materials R #
(including outsourced (BNBEERK)
manufacturing costs) 685,938 62.3% 692,712 64.7%
Labor costs BIRA 66,405 6.0% 64,280 6.0%
Indirect costs HEER 52,134 4.7% 43,850 4.1%
Total cost of sales HERAEH 804,477 73.1% 800,842 74.8%

During the Period under Review, the cost of sales as a percentage in
revenue decreased from 74.8% to 73.1%, while the gross profit margin
increased from 25.2% to 26.9%, mainly due to the Group’s speeding up
of the development of new products to increase the added value and
marginal contribution of new products, which contributed to the gradual
increase in the proportion of new products with high gross profit margin,
leading to an increase in the overall gross profit margin.
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Gross Profit and Gross Profit Margin

Gross profit is calculated as the net value of sales revenue less cost of
sales.

During the Period under Review, gross profit of sales of the Group
was RMB296,479,000, representing an increase of 9.7% as compared
with the gross profit of sales from the continuing operations of the
Corresponding Period, and gross profit margin of sales increased from
25.2% to 26.9%. The gross profit and gross profit margin by segments
are shown as follows:

The table below shows the gross profit and gross profit margin by
geographical locations and NVC brand products and non-NVC brand
products for the periods indicated:

EFNREFN=E
EMEHEBAREHERNRAFEE -

BEHA AEEEREEENAARE
296,479F o BRI B B L X KA 88
EEMERIT%  HEEF EN25.2%
FFE26.9%  F D HEVE N R EFEHR N
T

TRINRPR AR IR B & &+ mha
EmAIELmEERSIDNENRER
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Six months ended 30 June

B Z6H30H k618 A
2020 2019
20204 20194
RMB’ 000 Percentage RMB’ 000 Percentage
TAR® B2 (%) TARE A5 (%)
(Re-presented)
(BE7)
Continuing Operations BEREER
Gross profit from the PRC sales: FEI#EEENER:
Non-NVC brands FELHIE 22,299 19.9% 46,689 27.3%
Gross profit from BEEELENERN:
international sales:
NVC brand ELmE 23,743 25.0% 25,987 30.1%
Non-NVC brands FELTRE 250,437 28.0% 197,569 24.3%
Subtotal - 274,180 27.7% 223,556 24.8%
Total &t 296,479 26.9% 270,245 25.2%
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In the complex international economic and social environment, the overall
gross profit margin of international sales of the Group during the Period
under Review increased as compared with the Corresponding Period,
mainly due to: on the one hand, the Group gradually transferred the best-
selling product lines to Vietnam factories where more preferential trade
policies are provided, and strengthened procurement and technology
to reduce costs, which improved the overall gross profit margin; on
the other hand, it accelerated the development and promotion of new
products, and provided customization products and services to increase
the added value and gross profit margin of new products, which
contributed to the gradual increase in the proportion of new products
with high gross profit margin, leading to an effective increase in the
overall gross profit margin. The decrease in the Group’s gross profit
margin of sales in China over the Corresponding Period was mainly due
to the low capacity utilization rate affected by the domestic COVID-19
epidemic in the first quarter and the effects of the continued decline in
production and selling prices resulted from the decline in market demand
for traditional lamp product.

Other Income and Gains

Our other income and gains mainly consist of rental income, consultancy
income, waiver of other payables from an associate, government
grants and interest income (the breakdown of other income and gains
is provided in note 5 to the interim condensed consolidated financial
statements on page 54 of this interim report). We received various
types of government grants in the form of tax subsidies, incentives for
research and development activities, expansion of production capacity
of energy-saving lamp and the support of the payroll of the Group’s
employees resulting from the COVID-19 pandemic. Government subsidies
are provided by relevant authorities at their discretion, and may not
be recurring in nature. During the Period under Review, other income
and gains of the Group increased significantly to RMB144,787,000
as compared with the other income and gains from the continuing
operations of the Corresponding Period, which was mainly due to the
receipt of waiver of other payables from an associate and the increase of
government grants received during the Period under Review.

Selling and Distribution Costs

Our selling and distribution costs mainly consist of freight costs,
advertising and promotion expenses, staff costs and other costs including
office expenses, customs clearance expenses, travelling expenses,
depreciation and amortisation, insurance fees and other miscellaneous
costs.

EEENWED

EEBOBERLCEMEERET OEARN
AEEBRREEENTEBRAMEM L
T EERHR —TEHAKEZRSEREG
HERREAREZHEZERRRNOYET
FRAEEI MR R M MR AN - Z T B
EMER 55— EINRAETT # a6 B 2 A
I R R AHE Bl E MRS LA IR = #T
BIEMERNE  SEMNEHRELE SR
BEHERAENETBERUR - M A KB+ E
HEEMNEXRAPTREIBZEEAREE—F
EERARBEEEBEELNATEE UK
ERABRERNMSERTREHEEME
ENFEEETE-

Hb g A K W

BHAMEMRAR KT ESEES KA
TR U~ FA R — F B R ] A R A BR
o B B e A SR A (L A R iR
HNAKBELRADRESAR 2T HERS
PR IRR T 5ED) - AR FH ARSI S BER
T U5 4 B B B 1T B BB B A 4B KA BE B
ERUMEFERBHBNHAEERE
TEMBRTME - ELB T B HEEKRE
BISEN AOBREEE - @EHR - K&
BEMRAREERABHELEEBZH
A R m KIgIE R E ARM144,787F
T EBEREBHAKEIRE —KEE QA
F A S EL 4t FE A5 AR SRR DA Ko i 38 1) IR AT
B 8 DN AT B -

HERSHEHN

BAMEERDHERTIERREERE 54
MEREER BIRAMEMER SFFH
NE -HEE RBE FEMEE RRE
A0 EL At 7 T o

BTERERERAR 2020F RS

17



18

Management Discussion and Analysis

EERENWED M

During the Period under Review, our selling and distribution costs were
RMB118,093,000, basically the same as compared with the selling and
distribution costs from the continuing operations of the Corresponding
Period. Our selling and distribution costs as a percentage in revenue
decreased from 11.0% to 10.7%.

Administrative Expenses

Our administrative expenses mainly consist of staff costs, amortisation
and depreciation, research and development expenses, office expenses
and other expenses including tax expenses, audit fees, other professional
fees and other miscellaneous expenses. These taxes mainly include land
use tax and stamp duty in connection with our administrative functions.

During the Period under Review, our administrative expenses were
RMB118,911,000, representing a decrease of 4.0% as compared with
the administrative expenses from the continuing operations of the
Corresponding Period, which was mainly due to the fact that the Group
strengthened internal operation management and tightened expenses
during the severe time of the epidemic, which resulted in a decrease
in professional fee and staff cost as compared with the Corresponding
Period. Our administrative expenses as a percentage in revenue
decreased from 11.6% to 10.8%.

Other Expenses

Other expenses mainly consist of fair value change of contingent
consideration receivable, fair value loss of held-for-trading financial
assets, donation and other miscellaneous expenses. During the Period
under Review, other expenses increased significantly to RMB60,114,000
as compared with the other expenses from the continuing operations
of the Corresponding Period, mainly due to the effects from differences
in reconciliation of foreign exchanges between subsidiaries within the
Group.

Finance Costs

Finance costs represent expenses of interest on bank loans and interest
on lease liabilities.

Share of Results of Associates

This item represents the Group’s share of net profits or net losses in the
associates during the Period under Review.
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Gain on Disposal of a Subsidiary

During the Corresponding Period, the Company disposed of its
entire interest in a subsidiary of the Company to an independent
third party at a consideration of RMB100,000 and recorded a gain of
RMB761,273,000. The net liabilities of the subsidiary before disposed
was RMB761,173,000.

Income Tax

During the Period under Review, the Group’s income tax increased
significantly to RMB38,237,000 as compared with the income tax from
the continuing operations of the Corresponding Period. It was mainly
due to the effect of increase in the withholding income tax on earnings
distributed by an associate of the Company in the PRC to the Company
during the Period under Review.

Profit for the Period (including Profit Attributable to Non-
controlling Interests)

Due to the factors mentioned above, our net profit for the period
(including profit attributable to non-controlling interests) was
RMB73,457,000 during the Period under Review.

Exchange Differences on Translation of Foreign Operations
and Share of Other Comprehensive Income of Associates

During the Period under Review, our exchange differences on translation
of foreign operations and share of other comprehensive income of
associates primarily arose from the translation of the financial statements
of the Company and its overseas subsidiaries and associates which are
denominated in foreign currencies.

Profit for the Period Attributable to Owners of the Parent
Due to the factors mentioned above, profit for the period attributable
to owners of the parent was RMB52,453,000 during the Period under
Review.

Profit for the Period Attributable to Non-controlling Interests

During the Period under Review, profit for the period attributable to non-
controlling interests was RMB21,004,000.

Interim Dividend
The Board does not recommend the payment of any interim dividend for

the six months ended 30 June 2020 (six months ended 30 June 2019:
Nil).
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Cash Flow and Liquidity
Cash Flows

The table below sets out selected cash flow data from our condensed
consolidated statement of cash flows.
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Six months ended 30 June

B Z6H30H 1L61EA
2020 2019
20204 2019%F
RMB’ 000 RMB’ 000
FARY FARE
Net cash flows (used in)/generated from KEEY (A,
operating activities FriSRenEF8E (464,149) 354,006
Net cash flows (used in)/generated from wEEE (FA)
investing activities EREmEFE (16,653) 287,582
Net cash flows used in financing activities MEFBMARSREFE (10,555) (792,523)
Net decrease in cash RekBA2EEBMRIFE
and cash equivalents (491,357) (150,935)
Cash and cash equivalents at HURekReEEY
beginning of period 1,551,520 912,998
Effect of foreign exchange rate EXRZFHTEFE
changes, net (3,937) 1,257
Cash and cash equivalents as RERAEHTBARAEXERS
stated in the condensed consolidated MELEFE2INBEERRES
statement of financial position and EEW
cash flows 1,056,226 763,320

As at the end of the Period under Review, the cash and cash equivalents
of the Group were mainly denominated in US$, RMB, HK$, GBP, JPY,
SGD and VND. The RMB is not freely convertible into other currencies,
however, under Mainland China’s Regulations on the Management of
Foreign Exchanges and Administration of Settlement, Sale and Payment
of Foreign Exchange Provisions, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign
exchange business.
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Liquidity
Sufficiency of net current assets and working capital

The table below sets out our current assets, current liabilities and net
current assets as at the end of the Period under Review.

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’ 000 RMB’ 000
FARY FAR®
CURRENT ASSETS RBEE
Inventories FE 384,896 385,418
Trade and bills receivables EEVES Y T TN 500,089 606,590
Prepayments, deposits and BRFRES R
other receivables H fth & IR 3K 127,779 479,812
Income tax recoverable TET TS 1,752 1,733
Other current assets HEMmEEE 22,847 24,928
Held-for-trading investments BIEEERE 29,120 39,506
Short-term deposits EHER 100,089 56,300
Cash and cash equivalents ReERBEEEED 1,056,226 1,551,520
Sub-total current assets REEE/NG 2,222,798 3,145,807
CURRENT LIABILITIES REEE
Trade and bills payables B REBEMAER 451,504 530,918
Other payables and accruals HEMENERERRETER 231,250 806,276
Interest-bearing loans and borrowings FFRERRER 15,485 21,917
Lease liabilities HEBR 9,139 6,674
Government grants X I 48 B 1,009 1,009
Income tax payable FERFTBHE 93,171 558,450
Sub-total current liabilities REBEE 801,558 1,925,244
NET CURRENT ASSETS BERBEE 1,421,240 1,220,563

As at 30 June 2020 and 31 December 2019, the total net current assets
of the Group amounted to RMB1,421,240,000 and RMB1,220,563,000,
respectively, and the current ratio was 2.77 and 1.63, respectively. In light
of our current liquidity position, the unutilised banking facilities available
to the Group and our projected cash inflows generated from operations,
the Directors believe that we have sufficient working capital for our
present requirements and for the next 12 months.
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Capital Management

The table below sets out our gearing ratios as at the end of the Period
under Review.

EXERE
TERENRMREES RN E AR BLE -

30 June 31 December

Interest-bearing loans and borrowings AFRERKER

Total debt BEBEE

Less: cash and cash equivalents and W RekReEFEUR
short-term deposits EEFR

Net debt FETS

Total equity attributable to owners S RAER ANEGBER

of the parent

Gearing ratio BEXRBELE

The primary goal of our capital management is to maintain the stability
and growth of our financial position. We regularly review and manage
our capital structure and make corresponding adjustments, after taking
into consideration changes in economic conditions, our future capital
requirements, prevailing and projected profitability and operating cash
flows, projected capital expenditures and projected strategic investment
opportunities. We manage our capital by monitoring our gearing ratio
(which is calculated as net debt divided by the total equity attributable to
owners of the parent). Net debt is the balance of interest-bearing loans
and borrowings less cash and cash equivalents and short-term deposits.
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2020 2019
202045 20194
6A30H 12A318

RMB’ 000 RMB' 000
TARH FARYE

15,485 21,917

15,485 21,917
(1,156,315) (1,607,820)
N/A 738 F N/A 738 F
3,370,930 3,319,729
N/A T8 F N/A 738 F
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Management Discussion and Analysis

Trade and Bills Receivables, Prepayment, Deposits and
Other Receivables

Trade receivables of the Group represented proceeds receivable mainly
from sale of goods. The Group’s trading terms with its customers are
mainly on credit, except for new customers where payment in advance
is normally required. The credit periods generally range from 30 to
180 days for major customers. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior management. In view
of the aforementioned and the fact that the Group’s trade receivables
relate to a large number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any collateral
or other credit enhancements over its trade receivable balance. More
details about the trade and bills receivables, prepayment, deposits and
other receivables are provided in note 14 to the interim condensed
consolidated financial statements on page 61 to page 62 of this report.

Trade and Bills Payables

More details about the trade and bills payables are provided in note 15 to
the interim condensed consolidated financial statements on page 63 of
this report.

Interest-bearing Loans and Borrowings

More details about the interest-bearing loans and borrowings are
provided in note 16 to the interim condensed consolidated financial
statements on page 64 of this report.

Capital Expenditure

We funded our capital expenditure with cash generated from operations
and bank loans and cash generated from disposal of subsidiaries. Our
capital expenditure is primarily related to expenditure on property, plant
and equipment, right-of-use assets and other intangible assets. During
the Period under Review, the Group’s capital expenditure amounted to
RMB30,974,000, mainly attributable to the increase in cost of leasehold
improvements, machinery equipment and development costs.

Off-balance Sheet Arrangement

We did not have any outstanding derivative financial instruments or off-
balance sheet guarantees for outstanding loans. We did not engage in
trading activities involving non-exchange traded contracts.

Capital Commitments

The details to capital commitments are provided in note 22 to the interim
condensed consolidated financial statements on page 75 of this report.
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Continuing Connected Transactions

During the Period under Review, the continuing connected transactions
of the Group did not exceed the annual caps previously disclosed in the
relevant announcements of the Company.

Mergers, Acquisitions, Investments and Disposals

The Group made no material acquisition, merger or sale of major
subsidiaries, associates and joint ventures during the Period under
Review.

Use of Proceeds from the Global Offering

We did not use the proceeds from the Global Offering in a manner
different from those set out in the prospectus of the Company dated 7
May 2010.

Loans and Guarantee

During the Period under Review, the Group did not grant any loans to any
entities, nor did it offer any financial assistance to its associates or make
any guarantee for the facilities granted to its associates.

During the Period under Review, the Group did not breach the terms of
any loan agreement for loans which are significant to its operations.

Outbreak of COVID-19

Due to the worldwide outbreak of the COVID-19 epidemic, the overall
economic activities of the Group are expected to be affected by the
continuing spread of the epidemic. The Group evaluated the impact of the
COVID-19 epidemic on its financial condition and financial performance.
However, given the variable nature of the disease, the Group has not
yet been able to quantify the impact. The Group will continue to closely
monitor the development of the COVID-19 epidemic and its impact,
and will continue to conduct relevant assessment and proactively take
appropriate measures.

There will be full of challenges and uncertainties in the second half of
2020. The Directors expect that the Group’s overseas sales orders may
be reduced due to quarantine and mandatory measures taken by the
government if the epidemic cannot be effectively controlled within a short
period of time. The Directors will continue to evaluate the impact of the
epidemic on the operation and financial performance of the Group and
closely monitor the risks and uncertainties faced by the Group regarding
the epidemic. In addition, the Group will adhere to prudent financial
management in channel expansion, brand promotion and cost control.
In conclusion, despite the impact of the COVID-19 epidemic on the
operation and financial condition of the Group, the Group is still able to
maintain sufficient cash reserves.
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Pledge of Assets

As at 30 June 2020, save for those disclosed elsewhere in these interim
condensed consolidated financial statements, the following assets of the
Group were pledged, as applicable:

(1) As at 30 June 2020, right-of-use assets related to leasehold
land with aggregate carrying amounts of RMB17,630,000 (31
December 2019: RMB17,852,000) and certain buildings included
in property, plant and equipment with aggregate carrying amounts
of RMB148,093,000 (31 December 2019: RMB120,002,000)
were pledged for the Group’s and an associate’s bank loan
facilities.

(2) As at 30 June 2020, certain trade receivables with carrying amounts
of RMB14,752,000 (31 December 2019: RMB21,110,000) were
pledged to secure the bank borrowings.

(3) Pursuant to several letters of guarantee, deposits with carrying
amounts of RMB100,089,000 (31 December 2019: RMB56,300,000)
were pledged for issuing letters of guarantee.

Employees

As at 30 June 2020, the Group had approximately 2,839 employees
in total (31 December 2019: 2,709). The Group regularly reviews
remuneration and benefits of its employees according to the relevant
market practice and individual performance of the employees. In addition
to basic salary, employees are entitled to other benefits including social
insurance contributions, employee provident fund schemes, discretionary
incentive and share option schemes.

Market Risks

We are exposed to various market risks in the ordinary course of
business. Our risk management strategy aims to minimise the adverse
effects of these risks to our financial results.

Foreign Currency Risk

We are exposed to transactional currency risk. Such risk arises from sales
or procurement by operating units in currencies other than its functional
currency. As a result, we are exposed to fluctuations in the exchange
rate between the functional currencies and foreign currencies. During
the Period under Review, the Group had entered into several forward
currency contracts in place to hedge the foreign exchange exposure and
did not experience any material difficulties or negative impacts on our
operations or liquidity as a result of fluctuations on currency exchange
rates.
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Commodity Price Risk

We are exposed to fluctuations in the prices of raw materials which are
influenced by global changes as well as regional supply and demand
conditions. Fluctuations in the prices of raw materials could adversely
affect our financial performance. We did not enter into any commodity
derivative instruments to hedge the potential commodity price changes.

Liquidity Risk

We monitor our risk of having a shortage of funds by considering the
maturity of our financial instruments, financial assets and liabilities and
projected cash flows from operations. Our goal is to maintain a balance
between continuity and flexibility of funding through the use of bank
loans and other interest-bearing loans. Our Directors have reviewed our
working capital and capital expenditure requirements and determined that
we have no significant liquidity risk.

Credit Risk

Our major credit risk arises from exposure to a substantial number of
trade and bills receivables, deposits and other receivables from debtors.
We have policies in place to ensure that the sales of products are made
to customers with an appropriate credit limit, and we have strict control
over credit limits of trade receivables. Our cash and short-term deposits
are mainly deposited with registered banks in Mainland China and Hong
Kong. We also have policies that limit our credit risk exposure to any
financial institutions. The carrying amounts of trade and bills receivables,
deposits and other receivables, cash and cash equivalents and short-
term deposits included in the condensed consolidated statement
of financial position represent our maximum exposure to credit risk
in relation to our financial assets. We have no other financial assets
which carry significant exposure to credit risk. In 2019, we entered
into a number of one-year insurance contracts with China Export &
Credit Insurance Corporation, which under its coverage, covered 75%
or 90% uncollectible receivables from international sales between
the period from 1 July 2019 to 30 November 2020 with a maximum
compensation amount of US$48,000,000 (equivalent to approximately
RMB334,858,000). We purchased such insurance in order to minimise
our exposure to credit risk as we expand our business. We plan to renew
such insurance contracts when they become due.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares or
Debentures

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or recorded
in the register required to be maintained pursuant to Section 352 of
Part XV of the SFO, or which were otherwise required to be notified to
the Company and the Stock Exchange pursuant to the provisions of the
Model Code were as follows:

Disclosure of Interests

EmiRE

A2020%F6A30H * AR T%%&E’*ﬁﬂz
ABRARB RERAELZE (TER (F

MEREEH) EXVED) MR - HE KRG &
BEREBTHERB(EFERBEKN) &
XVEBE7 R E8D A ME AR 7 KB AT
(BIERE G& %%&H BB BE BEE
E R AR 2 R SRE ) \.JBME'JF
(BEENEEEN) EXVERD E3521F 4R F
ATFEZELMIBRBEETRASITH
SARANB MBI ZER KB INT

EI

Approximate

percentage
Number of Shares or of the total
Name of Director Nature of interests Class of Shares underlying Shares issued Shares
(Note 1)
HEBRTROEH
EEnE BEME B’ 5l ROFHEEROEE WBANBE DL
(Hit1)
YE Yong Beneficial owner Ordinary Shares 274,039,000 (L) 6.48%
=] ERBBA TR
Spouse’s interest Ordinary Shares 7,433,000 (L) (Note 2) 0.18%
fic 18 & 4 25 =R iilihe (Kiit2)
Notes: B & -
1. The approximate percentage of the total issued Shares of the 1. EARNFRIE BTN EHENBLYOB/ DT

Company is calculated with reference to the Company’s number of
shares in issue as at 30 June 2020.

2. As these Shares are held by Ms. GAO Xia, the spouse of Mr. YE
Yong, Mr. YE Yong is deemed to be interested in these Shares.

3. (L) represents long position.

Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executives of the Company have or are deemed to have interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO), or recorded in the register required to
be maintained by the Company pursuant to Section 352 of the SFO, or
which were notifiable to the Company and the Stock Exchange pursuant
to the provisions of the Model Code.
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Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares

As at 30 June 2020, so far as the Directors of the Company are aware,
the following persons (other than Directors or chief executives of the
Company) had 5% or more interests or short positions in the issued
Shares and underlying Shares of the Company which were recorded
in the register required to be maintained by the Company pursuant to
Section 336 of the SFO:

TERRFFRSG REERGH
BERKXE

R2020F6H30H BMARAEEFMA B
B (EERBEKN) FIB6IEMEFEENE
DREEFLEMER TIAL(ARAFE
EREEITHRABRIN RARAE EITER
Tﬁ}mﬁﬁéﬂxf PR B 5%8k LA Y RE 58 EK

B¢

/

Approximate

percentage
Number of Shares or of the total
Name of shareholder Nature of interests Class of Shares underlying Shares issued Shares
(Note 1)
HEBRTROEH
REREB BEME B’ 5 ROFHEEROEE WEANBE S
(Btit1)
Elec-Tech Beneficial owner Ordinary Shares 870,346,000 (L) 20.59%
International (H.K.) Em#HH A TR
Company Limited
fax FﬁLIE%E (&E)
BERA
ETIC Interest of corporation  Ordinary Shares 870,346,000 (L) (Note 2) 20.59%
ExEE controlled by TR (Hit2)
the substantial
shareholders
FEREPTIEHIE
EE R E R
SU Lixin Beneficial owner Ordinary Shares 649,350,649 (L) 15.36%
BRALFN ExnEAA TR
Schneider Electric Beneficial owner Ordinary Shares 288,371,000 (L) 6.82%
Asia Pacific Limited Bz #EA A T AR
Schneider Electric Interest of corporation  Ordinary Shares 288,371,000 (L) (Note 3) 6.82%
Industries SAS controlled by 8 (H17#3)
the substantial
shareholders
T 2R PTIEHIE
EEOER
Schneider Electric Interest of corporation  Ordinary Shares 288,371,000 (L) (Note 3) 6.82%

SE

Notes:

1. The approximate percentage of the total issued shares of the
Company is calculated with reference to the Company’s number of

controlled by
the substantial
shareholders

2R R AT 8
EER R

shares in issue as at 30 June 2020.
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2. These Shares were held by Elec-Tech International (H.K.) Company
Limited. As Elec-Tech International (H.K.) Company Limited is a
wholly-owned subsidiary of ETIC, ETIC is deemed to be interested
in all these Shares.

3.. These Shares were held by Schneider Electric Asia Pacific Limited.
As Schneider Electric Asia Pacific Limited is a wholly-owned
subsidiary of Schneider Electric Industries SAS, which in turn is
a wholly-owned subsidiary of Schneider Electric SE, Schneider
Electric Industries SAS and Schneider Electric SE are deemed to
be interested in these shares.

4. (L) represents long position.

Save as disclosed above, as at 30 June 2020, so far as the Directors are
aware, no other person (other than the Directors and chief executives) or
corporation had 5% or more interests or short positions in the Shares and
underlying Shares of the Company which were recorded in the register
required to be maintained by the Company pursuant to Section 336 of
the SFO.

Share Option Scheme

A share option scheme (the “Share Option Scheme”) was conditionally
approved and adopted at an extraordinary general meeting held on
27 April 2010. The purpose of the Share Option Scheme is to provide
the Company with a means of incentivizing and retaining employees,
encouraging employees to work towards enhancing the value of the
Company and promoting the long-term growth of the Company. This
scheme will link the value of the Company with the interests of the
participants, enabling participants and the Company to develop together
and promoting the Company’s corporate culture. The Directors may,
at their discretion, invite any Directors (including executive Directors,
non-executive Directors and independent non-executive Directors),
employees and advisors, consultants, distributors, contractors, contract
manufacturers, agents, customers, business partners and service
providers of any member of the Group who the Board considers, in
its sole discretion, have contributed or will contribute to the Group to
participate in the Share Option Scheme. The period within which the
options must be exercised shall be determined by the Directors at the
time of grant and such period must expire no later than 10 years from
the date when the Board resolves to make the offer of options to the
grantees. All outstanding options shall lapse when the grantee is dead or
retired, the employment of the grantee ceases or where the grantee is no
longer an employee of the Group.

The maximum number of shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme or any other
share option schemes adopted by the Company shall not exceed 10%
(the Company may refresh the 10% limit in certain conditions) of the
aggregate of the shares in issue on the listing date or 30% of the shares
in issue from time to time. The total number of shares issued and to be
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issued upon exercise of the options granted to each participant under
the Share Option Scheme or any other share option scheme adopted
by the Company in any 12-month period must not exceed 1% of the
shares in issue. Any further grant of options which would result in the
number of shares issued as aforesaid exceeding the said 1% limit
requires shareholders’ prior approval with the relevant participant and his
associates abstaining from voting. At the time of grant of the options, our
Company may specify any minimum period(s) for which an option must
be held before it can be exercised. The Share Option Scheme does not
contain any such minimum period.

The subscription price for the shares granted under the options shall be
no less than the highest of (a) the closing price of the shares as stated
in the daily quotation sheet issued by the Stock Exchange on the date
of grant; (b) the average closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange for the five Stock
Exchange business days immediately preceding the date of grant; and
(c) the nominal value of a share upon its issue. The amount payable by a
grantee on acceptance of a grant of options is US$1. The Share Option
Scheme will expire on the date of the tenth anniversary of the adoption
of the Share Option Scheme. Further details of the Share Option Scheme
are set out in the prospectus of the Company dated 7 May 2010.

During the Period under Review, the Share Option Scheme has reached
its tenth anniversary since adoption and has expired. During the Period
under Review and before the expiration of the Share Option Scheme, no
option has been granted, exercised or cancelled under the Share Option
Scheme. As at 30 June 2020, the Company did not have outstanding
options granted but not yet exercised under the Share Option Scheme.

Controlling Shareholders

During the Period under Review, the Company did not have any
controlling shareholder.

Adoption of Restricted Share Unit Scheme

On 20 December 2018, the Board has approved the adoption of a
restricted share unit scheme. Pursuant to the restricted share unit
scheme, the Company may direct and procure the trustee to purchase
Shares (either on-market or off-market) to satisfy the restricted share
units upon vesting and to hold the purchased Shares on trust for the
relevant participants until such restricted share units are vested with the
relevant participants in accordance with the restricted share units scheme
rules. Further details are set out in the announcement of the Company
dated 20 December 2018. The restricted share units scheme has been
approved at the extraordinary general meeting held on 25 January 2019.

Purchase, Sale or Redemption of the Company’s
Listed Securities
During the Period under Review, there was no purchase, sale or

redemption by the Company and any of its subsidiaries, of any listed
securities of the Company.
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Corporate Governance and Other Information

Corporate Governance

The Directors are of the opinion that, during the Period under Review, the
Company had complied with the principles and codes provisions set out
in the Code, except for the following code provision.

Code Provision A.5.1 requires that, inter alia, nomination committee
established by a listed issuer should comprise a majority of independent
non-executive directors. On 12 June 2020, Mr. WEI Hongxiong retired
as an Independent Non-executive Director of the Company, he therefore
ceased to act as, inter alia, a member of the nomination committee of
the Board (the “Nomination Committee”). Consequently, the number of
members of the Nomination Committee was reduced from three to two
and thus failed to meet the composition requirement of the nomination
committee under Code Provision A.5.1. Subsequently, Mr. JIA Hongbo
was appointed as an Independent Non-executive Director of the
Company and also appointed as, inter alia, a member of the Nomination
Committee with effect from 17 July 2020. Since then, the Company has
complied with the composition requirement of the nomination committee
under Code Provision A.5.1.

Save as disclosed above, the Company had fully complied with the
principles and code provisions as set out in the Code.

Model Code for Securities Transactions

The Company has adopted the Model Code as its code of conduct
regarding directors’ securities transactions. Specific enquiry has been
made to all Directors, and all the Directors have confirmed that they had
complied with all relevant requirements as set out in the Model Code
during the Period under Review.

Risk Management and Internal Controls

The Board continuously oversees the operating situation of the Group’s
risk management and internal control systems on an ongoing basis.
During the Period under Review, the Board, through the audit committee
of the Company, conducted a review of the effectiveness of the internal
control system of the Group, including the adequacy of resources, staff
qualifications and experience, training programmes and budget of the
Group’s accounting and financial reporting function.

The Company has set up the audit and risk control department to
regularly monitor and assess the internal risk and control system of
each department in order to determine the risk which may affect the
business and other aspects of the Group (including key operational
and financial processes, regulatory compliance and information safety).
It is complementary to the duties of the external auditor and plays an
important role in the Company’s internal governance.

TREARHMWESR

EER

EER A OEHAAN A2F—HETTH
P& Y JR A1 A0 ST BIMG ST HE DA TS ST R SRR
B o

STAMRXFALMERTE (AR B¥E) EHE
TAFRIMERZEEKEBNE L IEH
TEEHRZ 8 WA K EN2020%56 A
12ARERRBINBLIFNTES  KITE
EABEE(ETER)EEEREZES
(IREZBE KB AMARAERIES
ZEENER=ZFRLEME  WILRERN
BTFAEXFEASIGRRATRELZEGZHE
RRE -BE®& BAKREEREZERART
BYFNTEEREZER (HHERE) IR
ZEZEEKE B2020F7A17TH R EX
Bt ARABENE TG EALNRET
RELZEGZHEKMRE -

BREXEEIN ARRIE2@EEST T TR
B A SR BN S BIERSC

HEXZEETH

ARBEHRMBETANEREBESETE
FRPNITR/T -ARARCAMBESRE
HEREH MAEEFCHEREDBEHRA
BEEREETAIMEMABHEBRTE -

[ B B FE A o BP BE 4

EXEeREEEARENRRERE RN
ERRETER-ROEHAN EFEC R
BARARERZEGHAKERNMEZE RS
MARMEELESRZ BRERTRLE EE
BN &R HIIHEE RAKE S RBTB
RmBEmEE-

RRBRILBEFEEDFT - AE B %% 289
B 7R B L B 6 2 ) K AR E 1T BE HR AN AT A - A
BMEAREFEAKRERBLEMTE (2
MRLELYBRE EEARRERLR)
B LB o 7R A B AR 2R AT £ O A A% B 1 T BE
EHRWMEK EERARARAENTEL
EEEEAG-

BTERERERAR 2020F RS

31



32

Corporate Governance and Other Information

TEERREMBESR

After receiving the confirmation from the management to the Board
regarding the effectiveness of these systems, the Board is of the view
that the Group’s risk management and internal control systems are well-
established and effective.

Audit Committee

The Company established an audit committee (the “Audit Committee”)
in compliance with the Listing Rules with written terms of reference. The
primary duties of the Audit Committee include maintaining relationship
with the auditor of the Group, reviewing financial information of the
Group, supervising the financial reporting system, risk management
and internal control systems of the Group, and the duties of corporate
governance designated by the Board. During the Period under Review,
Mr. SU Ling retired as an Independent Non-executive Director on 12 June
2020, and therefore ceased to act as a member of the Audit Committee.
Subsequently, Mr. JIA Hongbo was appointed as an Independent Non-
executive Director on 17 July 2020 and, inter alia, as a member of
the Audit Committee on the same day. Currently, the Audit Committee
consists of three Independent Non-executive Directors as members,
namely, Mr. LEE Kong Wai, Conway, Mr. WANG Xuexian and Mr. JIA
Hongbo, respectively. Mr. LEE Kong Wai, Conway is the chairman of the
Audit Committee. The Audit Committee has reviewed and discussed the
interim results for the Period under Review.

Remuneration Committee

The Company established a remuneration committee (the “Remuneration
Committee”) in compliance with the Listing Rules with written terms
of reference. The primary duties of the Remuneration Committee
include reviewing and making recommendations to the Board on the
remuneration packages of individual Executive Directors and senior
management, the remuneration policy and structure for all Directors
and senior management, and establishing transparent procedures for
developing such remuneration policy and structure to ensure that no
Director or any of his/her associates will participate in deciding his/her
own remuneration. During the Period under Review, Mr. WEI Hongxiong
retired as an Independent Non-executive Director on 12 June 2020 and
therefore ceased to act as, inter alia, the chairman of the Remuneration
Committee. Subsequently, Mr. LEE Kong Wai, Conway was re-designated
from a member of Remuneration Committee to the chairman of the
Remuneration Committee while Mr. WANG Xuexian was appointed as
a member of Remuneration Committee on 17 July 2020. Currently,
the Remuneration Committee consists of one Executive Director and
two Independent Non-executive Directors as members, namely, Ms.
CHAN Kim Yung, Eva, Mr. LEE Kong Wai, Conway and Mr. WANG
Xuexian, respectively. Mr. LEE Kong Wai, Conway is the chairman of the
Remuneration Committee.
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Corporate Governance and Other Information

Nomination Committee

The Company established a Nomination Committee in compliance
with the Code with written terms of reference. The primary duties of
the Nomination Committee include reviewing the Board composition,
developing and formulating relevant procedures for the nomination and
appointment of Directors, making recommendations to the Board on
the appointment and succession planning of Directors, and assessing
the independence of Independent Non-executive Directors. During the
Period under Review, Mr. WEI Hongxiong retired as an Independent Non-
executive Director on 12 June 2020 and therefore ceased to act as, inter
alia, a member of the Nomination Committee. Subsequently, Mr. JIA
Hongbo was appointed as an Independent Non-executive Director on
17 July 2020 and, inter alia, as a member of the Nomination Committee
on the same day. Currently, the Nomination Committee consists of one
Executive Director and two Independent Non-executive Directors as
members, namely, Mr. WANG Donglei, Mr. LEE Kong Wai, Conway and
Mr. JIA Hongbo, respectively. Mr. WANG Donglei is the chairman of the
Nomination Committee.

Strategy and Planning Committee

The Company established a strategy and planning committee (the
“Strategy and Planning Committee”) under the Board with written terms
of reference. The primary duty of the Strategy and Planning Committee is
to propose and formulate the strategic development plan of the Company
for the Board’s consideration. Currently, the Strategy and Planning
Committee consists of three Executive Directors and one Independent
Non-executive Director as members, namely, Mr. WANG Donglei, Ms.
CHAN Kim Yung, Eva, Mr. XIAO Yu and Mr. WANG Xuexian, respectively.
Mr. WANG Donglei is the chairman of the Strategy and Planning
Committee.

Dissolution of Independent Investigations
Committee

To advance the internal investigations into matters involving Mr. WU
Changjiang, the former Executive Director and chief executive officer
of the Company, the Company has established an independent
investigations committee (the “Independent Investigations Committee”)
under the Board. The Independent Investigations Committee has been
authorised by the Board to exercise powers and perform relevant duties
on behalf of the Board in relation to the conduct of the investigations
into, among other things, the alleged wrongdoing of Mr. WU Changjiang.
The Independent Investigations Committee has also been authorised
to consider and make recommendations to the Board with respect to
any potential proceedings arising from the internal investigations. In
connection with the Company’s investigations of the alleged wrongdoing
of Mr. WU Changjiang, the Independent Investigations Committee has
instructed a third-party service provider to conduct a forensic review of
related irregularities and an internal controls assessment of the Company
and its key subsidiaries. The forensic review and internal controls
assessment has been completed. Please refer to the announcements of
the Company dated 17 July 2015 and 17 September 2015 for details. As
such, the functions of the Independent Investigations Committee have
already been completed. The Independent Investigations Committee was
formally dissolved on 25 August 2020.
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Corporate Governance and Other Information

TEERREMBESR

Change of Directors and Change in their
Information

From 1 January 2020 to the date of this report, the appointment, re-
designation and retirement of Directors, as well as changes in the
Directors’ information and their roles in the Board Committees are as
follows:

= Each of Mr. WANG Donglei, Mr. WANG Dongming and Mr. WANG
Keven Dun was re-designated from an Executive Director of the
Company to a Non-executive Director of the Company with effect
from 20 May 2020.

- The directors’ fee receivable per annum by Mr. WANG Donglei,
Ms. CHAN Kim Yung, Eva, Mr. XIAO Yu, Mr. WANG Dongming,
Mr. WANG Keven Dun, Mr. YE Yong, Mr. WANG Xuexian, Mr. WEI
Hongxiong and Mr. SU Ling was adjusted from HK$500,000 to
HK$300,000 with effect from 20 May 2020.

- Mr. WEI Hongxiong and Mr. SU Ling retired as Independent Non-
executive Directors of the Company with effect from 12 June
2020.

- Mr. WEI Hongxiong ceased to act as the chairman of the
Remuneration Committee and a member of the Nomination
Committee and the Independent Investigations Committee with
effect from 12 June 2020.

- Mr. SU Ling ceased to act as a member of the Audit Committee
with effect from 12 June 2020.

- Mr. WANG Donglei was re-designated from a Non-executive
Director of the Company to an Executive Director of the Company
with effect from 17 July 2020.

- Mr. JIA Hongbo was appointed as an Independent Non-executive
Director of the Company and was appointed as a member of the
Audit Committee and the Nomination Committee with effect from
17 July 2020.

- Mr. LEE Kong Wai, Conway was re-designated from a member
of the Remuneration Committee to the chairman of the
Remuneration Committee with effect from 17 July 2020.

- Mr. WANG Xuexian was appointed as a member of the
Remuneration Committee with effect from 17 July 2020.

- Mr. LEE Kong Wai, Conway and Mr. WANG Xuexian ceased to act
as members of Independent Investigations Committee upon the
dissolution of the Independent Investigations Committee on 25
August 2020.

Save as disclosed above, there is no other information that should be
disclosed under rule 13.51B(1) of the Listing Rules.
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Report on Review of Interim Condensed Consolidated

Financial Statements

RIS B RREFRA®RE

www.bdo.com.hk

IBDO

% : +852 2218 8288
S5 : +852 2815 2239

www.bdo.com.hk

To the Board of Directors of NVC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 37 to 77, which comprise the condensed
consolidated statement of financial position of NVC International Holdings
Limited (the “Company”) and its subsidiaries (collectively referred to as
the “Group”) as of 30 June 2020 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of
comprehensive income, condensed consolidated statement of cash flows
and condensed consolidated statement of changes in equity for the six
months then ended, and a summary of significant accounting policies and
other explanatory notes (the “interim condensed consolidated financial
statements”). The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34, “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting
Standards Board. The directors are responsible for the preparation and
presentation of the interim condensed consolidated financial statements
in accordance with IAS 34. Our responsibility is to express a conclusion
on the interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239

25% Floor Wing On Centre
111 Connaught Road Central

Hong Kong
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Report on Review of Interim Condensed Consolidated

Financial Statements

RS BRREFARE

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to

believe that the interim condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

BDO Limited

Certified Public Accountants

Chan Tsz Hung

Practising Certificate Number PO6693

Hong Kong, 25 August 2020
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Condensed Consolidated Statement of Profit or Loss

S REER

Six months ended 30 June

HZ6H30R 1L6fE A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARY FARY
Notes (Unaudited) (Unaudited)
Bt it (REEZR) (REsER)
(Re-presented)
(g=E75))
CONTINUING OPERATIONS FEEEER
REVENUE LON 3 1,100,956 1,071,087
Cost of sales S A AR (804,477) (800,842)
GROSS PROFIT EF 296,479 270,245
Other income and gains H oA Rz 5 144,787 24,780
Selling and distribution costs HERDIHER (118,093) (117,689)
Administrative expenses EEER (118,911) (123,893)
Reversal of impairment/(impairment) of B S RUWRFORENRD,
trade receivables ORfE) 12,602 (953)
Impairment of other receivables H W ORE - (554,918)
Other expenses Hib & A (60,114) (7,540)
Finance costs B E R 6 (2,120) (3,706)
Share of results of associates FEIhER & N RELE (42,936) 123
Gain on disposal of a subsidiary BE —XHBRARKRE 23 - 761,273
PROFIT BEFORE INCOME TAX i AT R B 4 111,694 247,722
Income tax s 7 (38,237) (2,629)
PROFIT FOR THE PERIOD FROM FELEEL 2 FHRE
CONTINUING OPERATIONS 73,457 245,093
DISCONTINUED OPERATIONS EFEREER
Profit for the period from IS B T 2 NERF 10
discontinued operations - 148,123
PROFIT FOR THE PERIOD 7 ) 8 73,457 393,216
Continued/...

BLEBREZERER AT 2020F F HiikE
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Condensed Consolidated Statement of Profit or Loss

BHS st EER

Six months ended 30 June

HZ6H30R 1L6ME A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FTARY FARE
Note (Unaudited) (Unaudited)
Mt i (REER) (R#EER)
(Re-presented)
(#E5)
Attributable to: =y 2
Owners of the parent ISNEIEZ PPN
Profit for the period from BECEER
continuing operations S ER A1 52,453 235,045
Profit for the period from B ERXEB
discontinued operations AR ERF A - 139,236
Profit for the period attributable to SRAFEHEAR A
owners of the parent FEAS AR BRI 52,453 374,281
Non-controlling interests FE 2= Il 1
Profit for the period from BEREEB Y
continuing operations A H AR 21,004 10,048
Profit for the period from IEFBIREER
discontinued operations AN ER A - 8,887
Profit for the period attributable to FE 2 il M M
non-controlling interests FEAL AR BR 7)) 21,004 18,935
73,457 393,216
EARNINGS PER SHARE ATTRIBUTABLE FELCEERRFERE
TO OWNERS OF THE PARENT FROM BEEKR2BLTE
CONTINUING AND DISCONTINUED BEAELEBRER
OPERATIONS
Basic BN 9 RMB1.24 cents RMBS8.85 cents
AR¥1.24% AR #8.85%
Diluted e 9 RMB1.24 cents RMB8.85 cents
AR¥1.245 AR¥8.85%
EARNINGS PER SHARE ATTRIBUTABLE BEREERZBAT
TO OWNERS OF THE PARENT FROM BEAEGERER
CONTINUING OPERATIONS
Basic YN 9 RMB1.24 cents RMB5.56 cents
AR¥1.24% AR¥ES5.56%
Diluted #E 9 RMB1.24 cents RMB5.56 cents
AR¥1.24% AR #5569

Details of the dividend are disclosed in Note 11.
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Condensed Consolidated Statement of Comprehensive Income

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME
Items that may be reclassified
subsequently to profit or 0ss:
Exchange differences on translation of
foreign operations
Share of other comprehensive income of
associates

ltem that will not be reclassified
subsequently to profit or 0ss:
Fair value change on financial assets at
fair value through other comprehensive
income, net of tax

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

75 R

Hitt 2@ WA
HEXEEHDHE R &Y
EH :
BREBINEBE LN
& =R
JEAh B = R B E At
ZmEBA

HET BB DB ERm KM
EH :
BAREBEAAHEMEZE

WAZEREED
NABEED MEHIE

FHEEBAEE

AT &7 Mk
BARER A
FEEEHI MR S

RS HEZEBRAR

Six months ended 30 June

HZE6A30H1L61E A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARHE FARE
(Unaudited) (Unaudited)
(REEERK) (REgEEZ)
73,457 393,216
10,012 (18,079)
(11,775) -
(1,763) (18,079)
= 5,428
(1,763) (12,651)
71,694 380,565
51,201 361,526
20,493 19,039
71,694 380,565
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Condensed Consolidated Statement of Financial Position

B & OF B AR 3R

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Investments in associates

Long term investments

Deferred tax assets

Prepayments for purchase of property,
plant and equipment

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Income tax recoverable

Other current assets

Held-for-trading investments

Short-term deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Interest-bearing loans and borrowings
Lease liabilities

Government grants

Income tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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FRBEE
WE - BB RERE
EREEE
Bk
HELEE
REERRHRE
RHKRE
ERERIBAEE
BEWE BER
REBTAN A

FRBEEST

hREBEE

LEa

B 5Lk EEERER

BN RESR
H A 8 U R 3R

FA PSR

Hthngh & E

FIEEERE

BHE S

ReRREEEY

REBEES

REBEE

B o LERENERR
HEMNERRRESER
AEERRER
HEA®E

L #6 B9

[EBFT 1S T

RBAES

FRBEE

REERRBDER

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

RMB’ 000 RMB’ 000

TARY FARH

Notes (Unaudited) (Audited)

Bt i (REEX) (EZ)

12 313,117 320,233

224,932 226,472

213,968 213,968

375,697 389,425

697,684 803,118

13 28,000 28,000

24,752 23,873

286,227 283,363

2,164,377 2,288,452

384,896 385,418

14 500,089 606,590

14 127,779 479,812

1,752 1,733

22,847 24,928

29,120 39,506

100,089 56,300

1,056,226 1,551,520

2,222,798 3,145,807

15 451,504 530,918

231,250 806,276

16 15,485 21,917

9,139 6,674

1,009 1,009

93,171 558,450

801,558 1,925,244

1,421,240 1,220,563

3,585,617 3,509,015
Continued/...

&



Condensed Consolidated Statement of Financial Position

SRR & OF B AR R

30 June 31 December

2020 2019
20204 20194
6H30H 12H31H
RMB’ 000 RMB’ 000
FARY FARY
(Unaudited) (Audited)
(REEFX) (5 5iz)
NON-CURRENT LIABILITIES FRBEME
Lease liabilities HEAE 45,225 43,017
Government grants BT HE B 1,792 1,837
Deferred tax liabilities RERIBEEE 72,805 70,060
Total non-current liabilities kRBEEE 119,822 114,914
Net assets FEE 3,465,795 3,394,101
EQUITY ER
Equity attributable to BARERE AEMGER
owners of the parent
Share capital [ @N 3 3
Reserves M 3,370,927 3,319,726
3,370,930 3,319,729
Non-controlling interests FEFIERER 94,865 74,372
Total equity RS 3,465,795 3,394,101
WANG Donglei CHAN Kim Yung, Eva
B 8-S FR &I B
Director Director
EF EF
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Condensed Consolidated Statement of Cash Flows

FASHEERER

Six months ended 30 June

HZ6H30R 1L61E A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARHE FARE
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from operating activities RETEMBREN
Cash generated from operations LERMBRE 42,071 454,906
Tax paid B8 E % (506,220) (100,900)
Net cash flows (used in)/generated from KESER (FTA)
operating activities FIBEERETE (464,149) 354,006
Cash flows from investing activities RETBHMERERE
Interest received 2 HFLE 4,740 23,428
Proceeds from disposal of items of REVME BWERXEBEEN
property, plant and equipment FriS 5B 2,647 942
Prepayments for and purchases of ERNEEEWE KE R
items of property, plant and equipment HiEEE (21,882) (62,827)
Payment for purchases of right-of-use assets WEEFHAEEERR (132) -
Acquisitions of subsidiaries g )= - (306,004)
Purchases of long term investment BERAKRA = (500)
Proceeds from disposal of long term BEERBIRENMERIE
investment - 210,461
Investment in a joint venture R—REERRNEE - (2,000)
Disposal of a subsidiary BE—RMERAF - (99)
Dividend received from an associate W — R Bk R RIAR S 50,723 -
Additions to other intangible assets REHMEREE (8,960) (8,695)
(Increase)/decrease in the restricted bank ZPRBIER1T 48R R R BB TF K
balances and short term deposits (), R (43,789) 432,876
Net cash flows (used in)/generated from REZEH (FTA)
investing activities FIERERETFHE (16,653) 287,582
Continued/...
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Condensed Consolidated Statement of Cash Flows

SR ERER

Cash flows from financing activities

Dividends paid to non-controlling
shareholders

Dividends paid

New bank loans

Repayment of bank loans

Lease payments

Interest paid

Shares repurchased

Net cash flows used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of
period

Effect of foreign exchange rate changes, net

Cash and cash equivalents as stated in
the condensed consolidated statement of
financial position and cash flows

METHMERERE
1 FE 4% 1 1 AR SRR < AR R
BN EE
G RITE R
BERITER
HEHRA
B E
EEAEIN )
MEFDFARERETHE

RekReFEWRDFH
HNHAe MR FEY

PR B H) T EIFE
REAE G BRR R R

RERERF2INEER
RE%EY

Six months ended 30 June

HZ6HA30R 1L61E A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
TFARY FARE
(Unaudited) (Unaudited)
(REEX) (REEZ)
= (7,775)
- (185,367)
- 277,803
(5,441) (853,357)
(4,804) (11,992)
(310) (11,443)
- (892)
(10,555) (792,523)
(491,357) (150,935)
1,551,520 912,998
(3,937) 1,257
1,056,226 763,320
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Condensed Consolidated Statement of Changes in Equity
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Notes to the Interim Condensed Consolidated Financial Statements

AR S O R SRR M

1.1

Basis of Preparation

These interim condensed consolidated financial statements
of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2020 (the “Period under Review”) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
and International Accounting Standard 34 (“IAS 34”), “Interim
Financial Reporting” issued by the International Accounting
Standards Board. These interim condensed consolidated financial
statements are presented in Renminbi (‘RMB”) and all values are
rounded to the nearest thousand ('000) except when otherwise
indicated.

The accounting policies and basis of preparation used in the
preparation of these interim condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31
December 2019, except for the adoption of the new or revised
International Financial Reporting Standards (“IFRSs”) (which
also include International Accounting Standards (“IASs”) and
Interpretations) for the first time during the Period under Review.
Details of any changes in accounting policies are set out in Note
1.2 below.

In preparing these interim condensed consolidated financial
statements in compliance with IAS 34, the significant judgements
made by the management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were
the same as those applied to annual consolidated financial
statements for the year ended 31 December 2019.

These interim condensed consolidated financial statements do
not include all information and disclosures required in the Group’s
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2019.
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Notes to the Interim Condensed Consolidated Financial Statements

1.2

Changes in Accounting Policies and
Disclosures

Adoption of new or revised standards and interpretations during
the Period under Review that are relevant to the Group is as
follows:

o Amendments to IFRS 3: Definition of a Business

° Amendments to IFRS 7, IFRS 9 and IAS 39: Interest Rate
Benchmark Reform

o Amendments to IAS 1 and IAS 8: Definition of Material

° Amendments to IFRS 16: COVID-19-Related Rent
Concessions (early adopted)

. Conceptual Framework for Financial Reporting (Revised)

The new or amended IFRSs that are effective from 1 January
2020 did not have any significant impact on the Group’s
accounting policies. Except for the amendments to IFRS 16,
the Group has not applied any new or revised standard and
interpretation that is not yet effective for the Period under Review.

Amendments to IFRS 3: Definition of a Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs, together
with providing extensive guidance on what is meant by a
“substantive process”.

Additionally, the amendments remove the assessment of whether
market participants are capable of replacing any missing inputs
or processes and continuing to produce outputs, whilst narrowing
the definition of “outputs” and a “business” to focus on returns
from selling goods and services to customers, rather than on cost
reductions.

An optional concentration test has also been added that permits
a simplified assessment of whether an acquired set of activities
and assets is not a business.
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Notes to the Interim Condensed Consolidated Financial Statements

AR S O R SRR M

1.2

Changes in Accounting Policies and
Disclosures (continued)

Amendments to IFRS 7, IFRS 9 and IAS 39: Interest
Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform.
In addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.

Amendments to IAS 1 and IAS 8: Definition of Material

The amendments clarify the definition and explanation
of “material”, aligning the definition across all IFRSs and
the Conceptual Framework, and incorporating supporting
requirements in IAS 1 into the definition.

Amendments to IFRS 16: COVID-19-Related Rent
Concessions

Amendments to IFRS 16 provide a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
COVID-19 pandemic. The practical expedient applies only to rent
concessions occurring as a direct consequence of the COVID-19
pandemic and only if () the change in lease payments results in
revised consideration for the lease that is substantially the same
as, or less than, the consideration for the lease immediately
preceding the change; (ii) any reduction in lease payments affects
only payments originally due on or before 30 June 2021; and (iii)
there is no substantive change to other terms and conditions of
the lease. The amendment is effective retrospectively for annual
periods beginning on or after 1 June 2020 with earlier application
permitted.
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Notes to the Interim Condensed Consolidated Financial Statements

AR S SR ISR A

1.2

Changes in Accounting Policies and
Disclosures (continued)

Amendments to IFRS 16: COVID-19-Related Rent
Concessions (continued)

During the Period under Review, a monthly lease payment for
a lease of the Group’s building has been reduced by the lessor
as a result of the COVID-19 pandemic and there are no other
changes to the terms of the lease. The Group has early adopted
the amendment on 1 January 2020 and elected not to apply
lease modification accounting for the rent concession granted
by the lessor as a result of the COVID-19 pandemic during
the Period under Review. Accordingly, a reduction in the lease
payment arising from the rent concession of RMB9,000 has been
accounted for as a variable lease payment by derecognising part
of the lease liabilities and crediting to profit or loss for the Period
under Review.

Conceptual Framework for Financial Reporting
(Revised)

The revised Framework is not a Standard nor an Accounting
Guideline. It does not override any Standard, any requirement
in a Standard or Accounting Guideline. The revised Framework
includes: new chapters on measurement and reporting
financial performance; new guidance on derecognition of
assets and liabilities; updated definitions of asset and liability;
and clarifications in the roles of stewardship, prudence and
measurement uncertainty in financial reporting.

Seasonality of Operations

The principal operations of the Group are manufacture and sales
of lamp products, luminaire products and lighting electronic
products. Due to the seasonal nature of its products, higher
revenues and operation profits are usually expected in the second
half of the year rather than in the first six months.

1.2
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Revenue and Segment Information

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts.

For management purposes, the Group is organised into business
units based on their products and markets and has three
(six months ended 30 June 2019: four) reportable operating
segments as follows:

(@) NVC brand lighting products — domestic market segment
(discontinued during the year ended 31 December 2019
(Note 10) and the relevant information for the six months
ended 30 June 2019 are re-presented accordingly)

(b) NVC brand lighting products - international market
segment

(c) Non-NVC brand lighting products — domestic market
segment

(d) Non-NVC brand lighting product - international market
segment

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on a measure of gross profit.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

Since total assets, liabilities and capital expenditures for each
reportable segment are not regularly provided to the chief
operating decision maker, the directors are of the opinion that the
disclosure of such amounts is not necessary.
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Revenue and Segment Information 3. WWARDSHER (££)
(continued)
Revenue Results
Six months ended Six months ended
30 June 30 June
WA 4
HZ6H30B8L6MEA EZ6H308 L6MER
2019 2019
2019F 2019%F
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
SN FTARE TAR% TARE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (RERZ)
(Re-presented) (Re-presented)
(BE75) (mE75)
Continuing operations BESEER
International NVC brand BRE T Mg 94,805 86,472 23,743 25,087
Domestic non-NVC brand NIEET@E 112,142 171,001 22,299 46,689
International non-NVC brand HEEELRE 894,009 813,614 250,437 197,569
Total CE 1,100,956 1,071,087 296,479 270,245
Discontinued operations FHEREER
Domestic NVC brand NETmE - 1,625,835 - 631,409
Consolidated A 1,100,956 2,696,922 296,479 901,654
Reconciliation AEEE
Interest income FIEHA 4,740 23,428
Waiver of other payables from HERE—REE QAN
an associate HH R IRR 118,355 -
Fair value change of contingent EYHEHENRAEBE
consideration receivable 28 (4,130) -
Unallocated income and gains Fl W N6 21,692 54,021
Corporate and other unallocated rEREMRIEER
expenses’ (280,386) (662,874)
Finance costs B ER (2,120) (14,655)
Impairment of other receivables Hin YRR E - (559,144)
Share of results of associates EEBEARER (42,936) (1,946)
Share of results of a joint venture B —RA LD A EE - (18,097)
Gain on disposal of a subsidiary RE-ZFMBELRKER - 761,273
Profit before income tax from SENENERELEEK L
continuing and discontinued 75 31 718
operations 111,694 483,660
# Corporate and other unallocated expenses consist of # PELREMASREBRABIERSA
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unallocated depreciation, amortisation and staff costs,

freight expenses, impairment loss of trade receivables and

exchange losses.

FE BELEINA EE - BH

R W B ORR (48 0 B AR o
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3. Revenue and Segment Information 3. WAERDIER (&)
(continued)
Timing of revenue recognition: WA :
For the Period under Review and the six months ended 30 June PO B8 HR K B 2201966 A30H 1t6
2019, the Group's revenue is recognised at a point in time save BAR B 7THZE2019F6 A30H 1b
for the engineering service income for the six months ended 30 6lAABEAELTRESIHPHARE
June 2019 of RMB20,595,000 in Domestic NVC brand segment 20,595F ;L By T2 AR 75 U A A — ER B
which was recognised over time. BRI NEB R WAL E(E

Wy [ BHFE R

4.  Profit Before Income Tax 4, FiATAE
Continuing operations BEKSEXER
This is arrived at after charging/(crediting): BEIE (5T A) THIEEFRE:

Six months ended 30 June
B Z6H30H 1L61EA

2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARHE FARE
(Unaudited) (Unaudited)
(REER) (REEHEZ)
(Re-presented)

(g=E5))
Cost of inventories sold BEEFERAE 789,811 797,808
Depreciation e
— Owned property, plant and —EBENYE.
equipment R 5 e 3% 21,376 16,121
- Right-of-use assets —FREEE 9,683 3,374
31,059 19,495
Amortisation of computer software and T i B {1 K2 5 FI 4 % 4~
patents*® 316 184
Amortisation of trademarks and AEREPBAEREE"
customer relationships* 15,259 15,534
Research and development costs: T 2 A
Deferred expenditure amortised* B#HERNEERS 7,123 5,387
Current period expenditure AHERAX 13,778 17,277
20,901 22,664
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4.  Profit Before Income Tax (continued) 4. FEIRE (&)
Continuing operations (continued) BERKEXER (Z)
This is arrived at after charging/(crediting): (continued) BB ((FA) Y IBEEBERSE:
()
Six months ended 30 June
HZ6H30A L6fE A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARH FAR
(Unaudited) (Unaudited)
(REEER) (REEZ)
(Re-presented)
(=E5))
Auditor’s remuneration 1% 25 6 % B 1,200 1,200
Short-term leases expenses HEEERX 6,077 5,803
Employee benefit expenses EBE®EAFAX
(including directors’ and (BEEER
chief executive’s remuneration): REITHRABHM) :
Wages and salaries TITEME 131,616 126,145
Pension scheme contributions RIKEETEIH R
(defined contribution scheme) (FEMKEED 6,678 8,914
Housing funds’ contributions FEAEEHEK 1,975 1,805
Other welfare expenses H fth 18 ) 5 2 2,637 2,804
142,906 139,668
Impairment of other receivables H b B Y BR FORE - 554,918
(Reversal of impairment)/ ZHRIRERN CRERRD)
impairment of trade receivables pRI=] (12,602) 953
Write-down of inventories to WOR I & =] # 3% A
net realisable value 14,666 3,034
Loss on disposal of items of property, REVH¥ BMELEKHEEE®
plant and equipment B8 39 85

The amortisation of computer software, patents, *

trademarks and customer relationships and the
amortisation of deferred development costs for the
period are included in “Cost of sales” and “Administrative
expenses” in the condensed consolidated statement of
profit or loss.

AHHEERE X BEREP
78 7% &0 J8 3 DA B2 HIE 57 5% A 7R o
HET ABAEHRER [HEKAE]
RIEBREMR]-
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Bn Other Income and Gains 5.

Continuing operations

Other income
Bank and other interest income
Gain on disposal of

long term investments
Government grants (Note)

REREREE

H fto e A
SR S HoAl A B A

BRERAREME KA

BB (B aE)

Rental income AU A
Trademark licence fee income AT ERA
Consultancy income LN

Waiver of other payables from an

MEXRE —FBEQFN

associate E b JE A BR 5K
Others, net HAth - FE
Gains I 2%
Exchange gains, net PE 5 W2 5 B
Others Hb

3z
Ha g A R W=
Six months ended 30 June
B Z6H30A L6{EA
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARY FARE
(Unaudited) (Unaudited)
(REER) (REeER)
(Re-presented)
(ig=z351)
4,740 3,466
- 4,565
15,168 7,652
430 1,286
1,430 -
3,521 -
118,355 -
1,081 2,949
144,725 19,918
- 4,862
62 -
62 4,862
144,787 24,780

Note: Included in government grant is RMB5,716,000 obtained
relating to supporting the payroll of the Group’s employees
in connection with the recent pandemic. The Group has
elected to present this government grant separately, rather
than reducing the related expense. The Group had to
commit to spending the assistance on payroll expenses,
and not reduce employee head count below prescribed
levels for a specified period of time. The Group does not
have any unfulfilled obligations relating to this program.
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6. Finance Costs 6. BIEEAMR

Six months ended 30 June
B Z6H30A 1L6fE A

2020 2019
20204 20194
RMB’ 000 RMB’ 000
TFARY FARE
(Unaudited) (Unaudited)
(REEER) (REeER)
(Re-presented)

(i&E7)
Continuing operations BEREER
Interest on bank loans IRITE FF B 310 2,149
Interest on lease liabilities HEAGHNE 1,810 1,557
2,120 3,706
7. Income Tax 7. B
The Group is subject to income tax on an individual legal entity REBERBEEBERIBMHER AR
basis on profits arising in or derived from the tax jurisdictions R M A SRS R AR B R AT E
in which most of the group entities are domiciled and operate. Aol BEEN Y ) IRB SR A
Taxes on the corporate income have been calculated at the rates MR ER DEMMGSHORASE
of tax prevailing in the countries or jurisdictions in which the EEERERZRSEEEEROIRTT
Group operates. TEETH
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7. Income Tax (continued) 7. FE®H(£&)

Six months ended 30 June
B Z6H30A 1L6fE A

2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARW FARE
(Unaudited) (Unaudited)
(REER) (REeER)

Current — the PRC BUERPR 1S B —

— Charge for the period — AT H 22,013 99,032

— (Over)/under provision in prior years - BAEFE (ZR) Dk (8,670) 5,286
Current — Hong Kong BVHAPRIS B — &8

— Charge for the period — B 21,114 38,101
Current — elsewhere BNERRRS T — Efb i [2

— Charge for the period — B 1,892 -

36,349 142,419

Deferred EETIE 1,888 (51,975)
Income tax for the period REBFT S B 38,237 90,444
Represented by: Al -

— Continuing operations —FHEREE 38,237 2,629

- Discontinued operations —FERFEBELEER - 87,815

38,237 90,444

The Company’s subsidiaries located in the PRC are subject to ANAENE A B AT E R B1R25% 10k
enterprise income tax at the statutory tax rate of 25%. According FTREMMDPEMREBR - IRBHREH
to the preferential tax policies in the PRC, no subsidiaries (six MKEERKRE BMATE (HZE2019
months ended 30 June 2019: one) were recognised as western FEA0R IF6E A : — K )M B A 7
development enterprises by the local tax authorities and were ES AR AT
entitled to the preferential tax rate of 15%, while three of our 2. ZZ15%MEEH X B &K
subsidiaries (six months ended 30 June 2019: three) were =R (EHZ22019F6 A30H 1-61&
recognised as high-tech enterprises by the PRC tax authorities A=) KB RA a) & B FH SR
and were entitled to the preferential tax rate of 15%. RESHENILE ZZ15%NEH

B o
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8. Other Comprehensive Income 8. HizmEmWA
Tax effect relating to each component of other comprehensive EREEMEEWAZSE DO IG T E
income

Six months ended 30 June 2020 Six months ended 30 June 2019
#HZ2020%6 730 LL6fE A EZ2019%6A308 Lt61EA

Before-tax Net-of-tax Before-tax Net-of-tax
amount  Tax expense amount amount  Tax expense amount
RERSE REER NKHELE EEEEEE HEER NBRHELE
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
TAR® TAR® TAR® TAR% TARE TAR%
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REFK) EEEHEINENEIES NG S &)

Items that may be HEQEENIBZRERN
reclassified subsequently HE:
to profit or loss:

Exchange differences on BEBNEBEER

translation of foreign ERZR
operations 10,012 - 10,012 (18,079) - (18,079)
Share of other comprehensive  E{FEE£ DA E 2 E MR
income of associates (11,775) - (11,775) - - -
(1,763) - (1,763) (18,079) . (18,079)
Item that will not be HATBENIRZRERM
reclassified subsequently ~ EH:
to profit or loss:
Fair value change on financial KA A BEFAELEE
assets at fair value through WA ([RAABEA
other comprehensive EZERAD S
income (‘FVOCI') SREEZONEEED
- equity investments -RARE - - - 7,238 (1,810) 5,428
(1,763) - (1,763) (10,841) (1,810) (12,657)
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9. Earnings per Share Attributable to Ownersof 9. R ATBEAELESRER

the Parent
Continuing and discontinued operations BECEEBNERSEREEL
The calculations of basic and diluted earnings per share are EARANEETRAFTNTESENMN
based on: TEUE
Six months ended 30 June
B Z6H30B 161 A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARY FARY
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)
(&E5))
Earnings: BF:
Profit attributable to owners of S RARER AEEFE
the parent 52,453 374,281
Less: Ve
Profit for the period from discontinued — JERFEE AT & 275 2 AN BT
operations - (139,236)
Earnings for the purpose of basic and ARHERBREER Y
diluted earnings per share from EXREFETRAEF
continuing operations ) & FI 52,453 235,045
‘000 Shares ‘000 Shares
F IR B 17 TR
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Number of shares RHOEHE

Weighted average number of ordinary ARHEERRE ST
shares in issue during the period used & | 897 HA R 3% 17 89 L 38 A%

in basic and diluted earnings hnEFE 8

per share calculation 4,227,281 4,229,250
There were no potential dilutive ordinary shares during the Period MREEBREEZE2019F6 A30H 1
under Review and the six months ended 30 June 2019. 6l Al E A B E# ey 2Tk
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10.

Earnings per Share Attributable to Owners of
the Parent (continued)

Discontinued operations

Basic and diluted earnings per share for the discontinued
operations for the six months ended 30 June 2019 is RMB3.29
cents, based on the profit for the period from the discontinued
operations of RMB139,236,000 and the denominator detailed
above for the both basic and diluted earnings per share for that
period.

Discontinued Operations

On 10 August 2019, the Group entered into a sale and purchase
agreement (the “SPA”) to dispose of 100% equity interest in
Huizhou NVC Lighting Technology Co. Ltd., Blue Light (HK)
Trading Co., Limited and Zhuhai Yaohui Technology Co. Ltd. (the
“Target Companies”) and their subsidiaries (collectively referred to
as the “Target Group”). The disposal (the “Disposal”) was effected
to enhance the business optimization strategy. The Disposal was
completed on 12 December 2019 (the “Closing”), the date on
which the control of the Target Group passed to the acquirer. The
revenue and results of the Target Group were as follows:

10.

%:%ﬁl%ﬁkﬂg{ﬁ’éﬂﬁﬁﬂ

FEHECERY

HE2019%F6A30H IL6MAA © JEFE
KEERNBREAAREERT B A
R#3200 HETVENFERELEE
TEHy AR BRI A R #139,236F T &
ZHEEREARAREERR N L5

FFEREER

R2019F8 8108 AEEFT— 15
EEWm® ([EEHE]) LB ERM
EEXTHREREARRAR BERER
HESERATRIKEGRER AR
NEI(TEEZRA) REKBAR (£
BMIBEER)100%MEE - HES
H(IHEZEE]) W AMEEKEL
KEEMEST - HEFIEZR2019F12
A12BERXE([XE]) BEE
EEMEHERZAEREWET -
BEEEEMWBARESNT

Six months ended 30 June

Revenue N

Expenses, net X 558

Profit before income tax AT FI

Income tax FriS

Profit for the period from IEFELEER
discontinued operations N ER )

B Z6H30A L6{EA
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARY TARE
(Unaudited) (Unaudited)
(REER) (RieER)
(Re-presented)
(ig&E31)
- 1,625,835
- (1,389,897)
- 235,938
- (87,815)
- 148,123
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11.

12.

13.

Dividend 11. RE
The directors do not recommend the payment of any dividend for FEEZEHETIRMNEE2019%F K£2020
the six months ended 30 June 2019 and 2020. F6H30H LL6fE A EMRKE -
Property, Plant and Equipment 12. ME - BERRE
During the Period under Review, the Group acquired assets with REEEERN  NEBIUARKYK19,018
a cost of RMB19,018,000 (six months ended 30 June 2019: For (L ZE2019%F6 A30H [F61A A -
RMB55,131,000). ARBESS 1B T T )INKAEE A
E °
As at 30 June 2020, right-of-use assets related to leasehold R2020F6 A30H  REEAT AR
land with aggregate carrying amounts of RMB17,630,000 (31 #17,630 F LM EAE T B BEAEE
December 2019: RMB17,852,000) (Note 18) and certain buildings F#EEE (2019F12A318: AR®
included in property, plant and equipment with aggregate 17,852F jv) (MizE18) & F&F A
carrying amount of RMB148,093,000 (31 December 2019: ME - BELRENEAEATAR
RMB120,002,000) (Note 18) were pledged for the Group’s and an #148,093F jT (2019F 12 A31H :
associate’s bank loan facilities. AR #120,002F T) (H5E18) K&
FRAEER —REEQRNIRTE
TRMECHEAE-
Long Term Investments 13. RHIRE
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’ 000 RMB’ 000
FARME FAR®
(Unaudited) (Audited)
(REER) (' =Z)
Financial assets at FVOCI: EBEAnBEFAHMZAKAZ
Listed equity investments, FTRAKEE LA AER
at fair value HI| BR 28,000 28,000

During the Period under Review, no gain or loss in respect of
the Group’s long term investments were recognised in other
comprehensive income (six months ended 30 June 2019:
RMB7,238,000).

NVC International Holdings Limited Interim Report 2020

REBEBRN AEETERNEME2E
WAERREEENREEE (H
201946 H30H IL61E A : AR
7,238F L) ©



Notes to the Interim Condensed Consolidated Financial Statements

AR S SR ISR A

14. Trade and Bills Receivables and
Prepayments, Deposits and Other

Receivables

14.

30 June 31 December

Trade receivables
Impairment

Trade receivables, net
Bills receivable

B 5 YRR
BIE

B RERFFE
SREWRR

An ageing analysis of trade receivables as at the end of the
Period under Review, based on the transaction date and net of

impairment provision, is as follows:

2020 2019
20204 20194

6 H30H 12H31H
RMB’ 000 RMB’ 000
TFARY FARY
(Unaudited) (Audited)
(REEERK) (] Z)
492,996 608,742
(4,749) (17,029)
488,247 591,713
11,842 14,877
500,089 606,590

THREARBEBMRE HEERRD
FREE DT ERNR S A MR E
Bk

30 June 31 December

Within 3 months
4 to 6 months

7 to 12 months
1 to 2 years
Over 2 years

3MEA A
4Z61E A
72121 B
1FFE24F
2 Ak

2020 2019
20205 20194
6830H 12A831H
RMB’ 000 RMB’ 000
FARS FARE
(Unaudited) (Audited)
(REER) (')
350,901 428,519
95,158 118,196
27,471 20,337
12,397 23,213
2,320 1,448
488,247 591,713
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14.

Trade and Bills Receivables and
Prepayments, Deposits and Other
Receivables (continued)

Trade receivables of the Group represented proceeds receivable
mainly from sale of goods. The Group’s trading terms with its
customers are mainly on credit, except for new customers where
payment in advance is normally required. The credit periods
generally range from 30 to 180 days for major customers.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables and
has a credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does
not hold any collateral or other credit enhancements over its trade
receivable balance.

As at 30 June 2020, included in the Group’s trade receivables
are amounts due from related parties of RMB18,762,000 (31
December 2019: RMB83,622,000) which are repayable on similar
credit terms to those offered to the major customers of the
Group.

As at 30 June 2020, certain trade receivables of NVC Lighting
Limited (“UK NVC”) with carrying amounts of RMB14,752,000 (31
December 2019: RMB21,110,000) were pledged to secure the
bank borrowings of UK NVC as further set out in Note 16.

The maturity of the bills receivable of the Group as at 31
December 2019 and 30 June 2020 is within 6 months. As at
30 June 2020, bills receivable of RMB1,238,000 (31 December
2019: RMB2,020,000) were due from related parties.

As at 31 December 2019, the Group recognised the impairment
provision of RMB555,181,000 (the “Impaired Amount”) on its
amount due from a former subsidiary of the Company (“the
Subsidiary”), which had been disposed of during the six months
ended 30 June 2019 (Note 23), after the related disposal taking
into account the remote recoverability of such amount, which has
been charged in the profit or loss for the six months ended 30
June 2019. During the Period under Review, the Impaired Amount
was written off as uncollectible.
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15. Trade and Bills Payables 15. ESREBEMNERR
30 June 31 December
2020 2019
20204 20194
6 H30H 12H31H
RMB’ 000 RMB’ 000
TFARY FARE
(Unaudited) (Audited)
(REEER) (] Z)
Trade and bills payables to third parties ESREBENER-F=7 402,592 455,401
Trade and bills payables to related parties & 5 & = & JE [+ BR ;X — RE Bt 75 48,912 75,517
451,504 530,918
An ageing analysis of trade and bills payables as at the end of T R2EARALEHRARENZ S HEH
the Period under Review, based on the transaction date, is as B LREEEMNERNEE D :
follows:
30 June 31 December
2020 2019
20204F 20194
6 HA30H 12H31H
RMB’ 000 RMB’ 000
TFARY FAR®
(Unaudited) (Audited)
(REEX) (&)
Within 3 months 3EAMA 405,038 502,524
4 to 6 months 4Z61E A 32,701 17,999
7 to 12 months 7E2121E A 4,774 7,721
1to 2 years 1FE24F 7,198 844
Over 2 years 2F A 1,793 1,830

451,504 530,918
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16. Interest-bearing Loans and Borrowings

30 June 2020
202056300
(Unaudited)
(REBE)
Contractual
interest rate
Maturity
H%A
Current bkl
Bank loan - secured' BROER-FHE Base*+1.90%

EXF|E*  Ondemand

16.

FFRERKER

RMB’000

TARY

31 December 2019

20195124318
(Audited)
(LE%)
Contractual
interest rate
(%) Maturity RMB'’ 000
ANFIE
(%) 38R FAR%

Base*+1.90%
HAF|Z Ondemand

+1.90% BREXA 14,752 +1.90% BREXREA 21,110
Bank loan - unsecured ROER-EER 4,00% 4.00%
per month ~ On demand per month On demand
§H400%  HREXRUH 783 FA400%  RERAA 807
Total At 15,485 21,917
! The secured bank loan represented facilities secured by 1 EERBRITEREUAETESERK

the pledge of certain trade receivables (Note 14) and
certain buildings (Note 12). The loan is repayable upon the
collection of the factored trade receivables.

“Base” refers to the Bank of England base rate.
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Treasury shares 17. EER®
2020 2019
2020 20194
Number Number

of shares RMB of shares RMB
'000 equivalent '000 equivalent
RAHE T & fEARY Rin & B Tk TEARE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RBER) (REER) (REERZ)
As at 1 January M AR - - 2,961 1,371,000
Purchases of own shares BEEERND - - 914 392,000
Cancellation of treasury shares AHETRR - - (3,875) (1,763,000)
As at 30 June ®6H30H - - - -

During the six months ended 30 June 2019, the Group
repurchased its own shares on The Stock Exchange of Hong

HE2019F6 A30H 6@ A - A&EEH
REBBAZSMBARARELEHN B

Kong Limited as follow: B MHuWT
Number
of shares Highest price Lowest price Aggregate
repurchased  paid per share  paid per share price paid
'000 HK$ HK$ RMB’000
sRRH sRRHG

B e Rz &z itz
RO#BAE BESER BIEER ERiEE
TR BT BT FAR®
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Month/year At/ EE (REHE%) (KREBHEK) (REHEZ) (REHER)
January 2019 2019F1A 914 0.50 0.50 392

The 3,875,000 repurchased shares were cancelled during the
six months ended 30 June 2019. The issued share capital of the
Company was reduced by the nominal value of these shares.
Pursuant to section 37(4) of the Companies Law of the Cayman
Islands, an amount equivalent to the par value of the shares
cancelled of RMB3 was transferred from share premium to the
capital redemption reserves. The premium paid on the purchase
of the shares of RMB1,763,000 was charged to share premium.

#H Z201996 A30A 1t61E A * 3,875,000
REEERR D BT - AR FEIME BT
AE TR BLSERAERZERD
MEE - RIERSHES A RIEHEI7@)IE
EEREFHEBROAEARKITH S
HOMBROEREEREERERIHE-
BERMDATSZHEEARE,763F T
Bt ARMDEE -
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AR S O R SRR M

18. Pledge of Assets 18.

As at 30 June 2020, save for those disclosed elsewhere in
these interim condensed consolidated financial statements, the
following assets of the Group were pledged:

BEHEE

A2020F6 308 B AR HIEHAA
HHERRBITEEEIN AEET

FIEECHEA

Property, plant and equipment M- BB R&E
Right-of-use assets EREEE
Trade receivables B 5 PR
Pledged time deposits BEMEBFR
19. Related Party Transactions 19.

(a) None of the shareholders is the controlling
entity of the Company.

(b) In addition to the information disclosed
elsewhere in these interim condensed

NVC International Holdings Limited Interim Report 2020

consolidated financial statements, major
related parties with which the Group had
transactions during the Period under Review
and six months ended 30 June 2019 are listed

below:

An entity with significant influence over the

Group

Elec-Tech International Co., Ltd.

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’ 000 RMB’ 000
FARY TARY
(Unaudited) (Audited)
(REER) (EEX)
148,093 120,002
17,630 17,852
14,752 21,110
100,089 56,300
280,564 215,264
B RS
(@ WMERRBEAQATEZERE
gg_ °
(b) PBRAFHEHES MR
RHEMMWASEENEREIN
REBEHAREZ2019F6
A30H 161 A EEAREEE

?{{3‘5% M EZEETE W

— XY EEHAFEALE
HIE

ZREFHEERERNARA
5



Notes to the Interim Condensed Consolidated Financial Statements

AR S SR ISR A

19. Related Party Transactions (continued)

(b)

(continued)

Subsidiaries of the entity with significant
influence over the Group

Appliance Co. of America (Zhuhai) Co., Ltd.
Bengbu Songxin Technology Limited
Elec-tech Optoelectronic Technology (Wuhu) Co., Ltd.

Wuhu Retop Electronics Co., Ltd.
Wuhu 3E Lighting Co., Ltd.
Vesta (Zhongshan) Co., Ltd."

Elec-Tech HK Limited
Elec-Tech International (H.K.) Company Limited
Guangdong Elec-Tech Retop LED Display Co., Ltd.

Zhuhai NVC Lighting Co., Ltd.
(formerly known as Guangdong Elec-Tech
Lighting Electrical Co., Ltd.) '

Elec-Tech Zhuhai Co., Ltd.

Associates of the Group
NVC & OLLE Lighting (Wuhu) Company Limited
Brilliant Lights International Holding Pte. Ltd.

(“Holdco”) and its subsidiaries

Entities controlled by Mr. WU Jiannong, a
director and substantial shareholder of a
subsidiary of the Company

Jiangshan Youhe Machinery Co., Ltd.

An entity controlled by Mr. WANG
Dongming, a director of the Company

NVC Lighting & Electrical Technology Singapore Pte. Ltd.?

! The entity ceased to be a subsidiary of Elec-Tech
International Co., Ltd. in December 2019.

2 The entity ceased to be a related party of the
Group as it has become a subsidiary of the
Company in July 2019.

19. BBARS (&)

(b)

(%)

HEAEFREEAZENH
ERNHE LA

EXE=R (KB ARQF
HIRRRMRE FRIX AR QA
HREREENERR
BR AR
HHHIMEFARADA
HH—_BRABRAA
BHTEER (L) B
BRRA
EEBERBERAA
REBERR (FE)BRAF
ERES MBI RM
BERRQA]
KEELTRBAFRADA
(A7 B SR8 5 H & IR
ERBRAF)
KeRsHEERERAA

FEEYBE R A

BHELTHELRAES
BRAA

Brilliant Lights International
Holding Pte. Ltd. ([{Zf&x 2 A ])
REW B A A

HARA—XHBAAEE
REIBERRREBEFLLSZR
HE

T MR MERA R A A

—SHERAEFLILHE
EREH I E R

AN E L AR AR E R AR
BER QA

! 2019128  ZEBITFH
REBEZHEERRNE
RRBH M AR

2 R2019F7HA AR % B8
EXAEADT —RHEBR
Al ETBAAEEREE
jj-o
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Notes to the Interim Condensed Consolidated Financial Statements

AR S O R SRR M

19. Related Party Transactions (continued)

(c)

In addition to the transactions detailed
elsewhere in the interim condensed
consolidated financial statements, the Group
had the following transactions with related
parties during the Period under Review:

Notes
B &t

Entity with significant influence
over the Group:

Purchases of raw materials and
finished goods

Logistic income

Subsidiaries of the entity with
significant influence over the
Group:

Sales of raw materials and
finished goods

Rental income

Logistic income

Trademark licence fee income

Purchases of raw materials and
finished goods

Lease payment

Water and electricity expenses

Other expenses

Associates of the Group:

Consultancy income

Sales of raw materials and
finished goods

Logistic expenses

Purchases of raw materials and
finished goods

An entity controlled by Mr. WANG

Dongming, a director of
the Company:
Consultancy fee
Sales of finished goods

NVC International Holdings Limited Interim Report 2020

HAEBREEARE S
GEE
BERME &
D
YR A A

HEEHREEAZE Y
GET R R BB A A -

HERMB &
X G
el A
Wi A
AT BERA
BERME R
X S
MERE
KEEH
Hi & A

rEEHHERA:
A
& R R R

FX
k-4
BERME &

FX iR

—KHALXRAEE
FXBEESEH L
BR.

B

5 X

(i)
(i)

(i) & (i)

(i)
(i)
(i)
(1)

()

(i)
()

19. BBAXRS (&)
(©

BRI RS O IR KR A
b FH NS I K&
MR EEANE A TEARS

X5

Six months ended 30 June

B Z6H30R LL6fE A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARHE FAR®
(Unaudited) (Unaudited)
(REER) (REEEZ)
- 1,180
- 1,538
2,153 3,788
249 240
- 3,878
- 4,772
37,135 61,457
887 343
5 7
86 131
3,521 -
3,272 -
1,154 -
19,609 8,888
- 4,681
= 145
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AR S SR ISR A

19. Related Party Transactions (continued)

(c)

(d)

(e)

(continued)

Notes:

(i) The transactions were made at prices mutually
agreed by both parties.

(i) Trademark licence fee income arose from licensing
the “NVC” brand to related parties, and was
charged at 3% to 5% of the related parties’ annual
sales. The royalty rate was mutually agreed by both
parties.

In the opinion of the board of directors, the related party
transactions were conducted on normal commercial terms
and in the ordinary course of the Group’s business.

Outstanding balances with related parties:

Except as disclosed elsewhere in the interim condensed
consolidated financial statements, as at 30 June 2020,
included in prepayments, deposits and other receivables,
and other payables and accruals of the Group are the
aggregate balances of RMB36,608,000 (31 December
2019: RMB364,363,000), net of impairment, and
RMB19,764,000 (31 December 2019: RMB532,764,000)
due with related parties respectively.

Compensation of key management personnel of
the Group:

19. BBARS (&)

(c)

(d)

(e)

EREEREMN

Short-term employee benefits

(%)
EE

) RBBESH G
170

(ii) RERBAERIEL] M
MR EE £ MR Al BURA
DA T2 FHEED
3%E5%ETIR - WE XTI A
EHEE -

ExeRn BB IR 0%
IEEEREER LN AEE— R
EREBBIEPET

BB SR RBEEERR:

B HEREAEHTERES
1T 58 & S - 1A20204F 6 A30
Het ATEURBEE: H AR E T8
MR RESREMEIWRERR
UEREMEMAERLETER
AHED R A ANREK36,608F
JC (2019%F12A31H: AR
364,363F jT) (B EE) &
AR¥19,764F 7T (2019412
A318: AR#532,764F JT)
) 45 £

FEEBTEEEASHM:

Six months ended 30 June

B Z6H30H 1L61E A
2020 2019
20204 20194
RMB’ 000 RMB’ 000
FARY FAR®
(Unaudited) (Unaudited)
(REER) (REEER)
10,925 17,093
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AR S O R SRR M

BRERNEINEMTA

A EER2020F6 A30H %20194F
12A31EFEMNEMITAMENT

20. Financial Instruments by Category 20.

Set out below is an overview of financial instruments held by the
Group as at 30 June 2020 and 31 December 2019:

70

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’ 000 RMB’ 000
FARY FARYE
(Unaudited) (Audited)
(REER) (' Z)
Financial assets: cREE:
Financial assets at fair value through BEAREEFAEBER
profit or loss (“FVTPL"): (RAREBEEFAER])Z
Held-for-trading investments BIEEBEKRE 29,120 39,506
Contingent consideration receivable U AERE 41,936 46,066
Total @Et 71,056 85,572
Financial assets at amortised costs: ZEEREAARNEREE:
Trade receivables B FrEBERR 488,247 591,713
Financial assets included in MATERR RES R
prepayments, deposits and E b JE U BR SR A 2
other receivables BE 60,062 408,912
Short-term deposits EHITE R 100,089 56,300
Cash and cash equivalents BeMREZEEY 1,056,226 1,551,520
Total FEE 1,704,624 2,608,445
Financial assets at FVOCI: BEAREEFAEMLZEKAZ
ERMEE:
Bills receivable 15 e AR X 11,842 14,877
Listed equity investments EmREEE 28,000 28,000
Total wEt 39,842 42,877
Financial liabilities: cRes:
Financial liabilities at amortised cost: ®Z#ERETARNERHES:
Trade and bills payables B REBERBMER 451,504 530,918
Financial liabilities included in AN L FE T RR SR
other payables and accruals EErERAMERAE 190,815 768,906
Interest-bearing loans and borrowings &+ 8 & 3 K & 5% 15,485 21,917
Lease liabilities HEBRE 54,364 49,691
Total 15t 712,168 1,371,432
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AR S SR ISR A

21. Fair Value of Financial Instruments

(a)

(b)

Financial instruments not measured at fair
value

Management has assessed that the fair values of
cash and cash equivalents, short-term deposits, trade
receivables, trade and bills payables, financial assets
included in prepayments, deposits and other receivables,
financial liabilities included in other payables and accruals,
interest-bearing loans and lease liabilities approximate
to their carrying amounts largely due to the short-term
maturities of these instruments.

Financial instruments measured at fair value

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

As at 30 June 2020 (Unaudited)

Quoted

21.

prices

in active
markets
(Level 1)

R 5 E
($5-F8)
RMB’000
TAR®

Financial assets: SREE:
Held-for-trading investments #EEERE
Financial assets at FVTPL BAREEFABEZ

4
nJ

ERMIBECAREE

(@)

(b)

[

YHBEAARBEAEZEH
TA

EEEFMAERASEFE
YRR BB REUWARR
EHREBERMNER MAE
500 RFE & & E A B YR K
MEMEE MAHMBEMNEK
AL ERNTRAEE 5
BERLREERENAAEBE
HEKFEEMRE DEBEHR
ZSTEYREHMRB AT
B o

BRARBEFEZERIA

TRETASEERTARR
EBETEER:

A202056H30R (ALK E
#%)

Fair value measurement using

BESEEANBAR

Significant Significant
observable  unobservable

inputs inputs

(Level 2) (Level 3)
EEUEE EETHEE

BAR BAE

(€ =1 -)) (%5=8) A5t
RMB’000 RMB’000 RMB’000
TARH TAR% TAR®

SREE
- Listed equity investment —tmRAKRE 29,120 - - 29,120
- Contingent consideration -ERHEERE

receivable - - 41,936 41,936

Long term investments RERE
Financial assets at FVOCI BAAEESAHM

2HBACEREE
- Bills receivable -FEREKRER - 11,842 - 11,842
- Listed equity investments —tHRAKE 28,000 - - 28,000

BLEBREZERER AT 2020F F HiikE
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AR S O R SRR M

21. Fair Value of Financial Instruments
(continued)

21.

(b) Financial instruments measured at fair value

(continued)

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments: (continued)

As at 31 December 2019 (Audited)

EMIAZAAEMEE)
b) ZAREEHEZSMIA
(#)

TRETASESRTARR
EBEEER: (&)

A2019F12A31H (&FE%)

Fair value measurement using

RABEGEEAOBAE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EZTBER EETUEE
ERMIGRE AR BAE
(5—8) (5-8) ($=E) it
RMB’000 RMB’000 RMB’000 RMB’000
TARK FTARY FARE TARE
Financial assets: SREE:
Held-for-trading investments #¥EEERE
Financial assets at FVTPL BEAABESABREZ
LREE
- Listed equity investment - kAR E 39,506 - - 39,506
- Contingent consideration - ERE
receivable - - 46,066 46,066
Long term investments RERE
Financial assets at FVOCI BAAEESAHM
2HBAZEREE
- Bills receivable —ZB R - 14,877 - 14,877
~ Listed equity investments —LARERE 28,000 - - 28,000

During the Period under Review, there were no transfers
of fair value measurements between Level 1 and Level 2
and no transfers into or out of Level 3 for financial assets.
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21. Fair Value of Financial Instruments
(continued)

(b)

Financial instruments measured at fair value
(continued)

The Group’s finance department headed by the finance
manager is responsible for determining the policies
and procedures for fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer and the audit committee. At
each reporting date, the finance manager analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed
with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are
included at which the instrument could be exchanged in a
current transaction between willing parties, other than in a
forced or liquidation sale.

Information about level 1 fair value
measurements

The fair values of the listed equity investments were
determined based on quoted market price of the
investments as at 31 December 2019 and 30 June 2020.

During the Period under Review, the fair value
loss in respect of the listed equity investments of
RMB10,386,000 (six months ended 30 June 2019:
RMB11,608,000) was recognised in other expenses.

Information about level 2 fair value
measurements

Fair value of bills receivable was measured based on
recent transaction prices at the end of the year/period.

21. EWMIBEZAREBE(Z)

(b)

BAOR
(%)

MEMERMBEZAEE D
XM BHPIEEETEMIA
RABEFENBRNIERF-
MBEHEEEENEREMBE
NEBERZEERE - REHRSE
B -BEEsTem I A
Eﬁﬁ%&#m%%%ﬁﬁz
TERAE-ERVBEEH
&%&E%&-im/ﬁﬁv
EB,Z:,E\ = A uﬁﬁ1ﬁ{g$ﬂiﬁ&
M%H¢%&¢E%Wﬁ%o

tEEMEZERTIA

cMEENEBBENAAEED
ZEBRALTZHETENRS
BEEE4RITAYER M
ERGWIFAEHAIBTHE T HE

1T

EEE—EBAALEBHETEY
BH

FTRAEEHNQAAEBIR
2019912 A31H K&202046
ABOR®BERMISMEETE -

CIEEHAM B Fm R AKRE
EEMNAABEEEIARE
10,386F JT (B £2019F6 A
30H 1I-61E A : AR ¥11,608
FI)REMBRAER-

EHE—ELEBEERN

wH

R R 00 2 L B B DR
I8 45 K/ B RO 2 5 B 1
e
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21. Fair Value of Financial Instruments
(continued)

(b)

Financial instruments measured at fair value
(continued)

Information about level 3 fair value
measurements

Pursuant to the SPA, as part of the consideration for
the Disposal, the Company will receive proceeds from
realisation of assets and liabilities of a joint venture of a
subsidiary within the Target Group within five years after
the Closing with a cap at RMB85,000,000. The fair value
of the contingent consideration receivable is estimated
based on the carrying value of the investment in the joint
venture held by an associate of the Company as at 31
December 2019 and 30 June 2020.

There were no changes in valuation techniques during the
period.

Reconciliation for financial instruments carried at fair value
based on significant unobservable inputs (Level 3) are as
follows:

21.

EMTAZRAREEE)

(b)

Unlisted equity investments FETRAEARE
At beginning of period/year 1, F 9
Addition =
Fair value change AREBEED
Derecognition R
Disposal of subsidiaries BEENBAF
At end of period/year iR ER
Contingent consideration receivable W HEGKE
At beginning of period/year Hi%),/ F ¥)
Disposal of subsidiaries BEEMBAF
Fair value change NAEEEZS
At end of period/year HRER

NVC International Holdings Limited Interim Report 2020

%%ﬁEEﬁEZQEEIE

EBE=EBAALEBHETEY
BRIEEEmH FALESHE
REH D KABHRR
AERFEAN WRNEEZEBER
—RHBRAIZEERAINE
ENBEERMEERZR LR
A A R #85,000,0007T ° JE UL
HKEREBEHRAALBEDERE
Z£2019%F12H31H &2020%F
6 A30H A& 7] B & 2 B T
HELERRZEENERER
ite

HAfBERTEEZES -

B)RAREEBEIENS R
AZHERMT:

Financial assets at FVOCI

ERESTABREAE (5
T

RAAEBEFAHMZEKAZ
SRMEE

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’ 000 RMB’ 000
FARY FAR
(Unaudited) (Audited)
(RREX) (&)
- 2,100

- 500

- 14,565
- (100)
- (17,065)
46,066 -

- 46,066
(4,130) -
41,936 46,066
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21. Fair Value of Financial Instruments 21.

(continued)

(b) Financial instruments measured at fair value

(continued)

AR S SR ISR A

EMIAZAREE(E)

Contingent consideration payable
At beginning of period/year
Transfer to financial liability at
amortised cost

At end of period/year

22. Capital Commitments

Save for those disclosed elsewhere in the interim condensed
consolidated financial statements, as at 30 June 2020, the Group

had the following capital commitments:

(b) EAREBEFEZEMIA
(#&)
Financial liabilities at FVTPL
RAOAREBESAERZ
cREE
30 June 31 December
2020 2019
20204 2019%F
6H30H 12H31H
RMB’ 000 RMB’ 000
FARY FARE
(Unaudited) (Audited)
(REEER) (EZ)
ERsBRE
E34, & 1)) - 1,633
EREZRESKATEN
THBE - (1,633)
Bk, R = -

22. BXREH

B IR A Ot ISR M &R 1D
B AA I R2020F6H30R + A
SEMEAREERAT

Contracted, but not provided for:
Property, plant and equipment
Acquisition of interest in investments
Investments in associates

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’ 000 RMB’ 000
TFARY FARME
(Unaudited) (Audited)
(RBEXR) (2= iz)

ERTAME MR ETR
M- BB REE 48,756 76,475
R EmER 500 500
REERTIKRE 15,000 15,000
64,256 91,975
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23. Disposal of the Subsidiary 23. EEMBAT
During the six months ended 30 June 2019, the Group disposed REZE2019F6A30H IL61E A - K&
of its entire interest in the Subsidiary to an independent third IABRB100T TR B LI B
party at a consideration of RMB100,000. The net liabilities of the ANEMEPERHETBLE=7 "
Subsidiary at the date of disposal were as follows: ZHBARREEBRN FAEN T
T~
RMB’ 000
FARY
(unaudited)
(REEZ)
Net liabilities of the Subsidiary disposed of: BEZMEB AT Z FEE:
Tax recoverable A B IE 45
Other receivables H th B UBR K 5,039
Cash and cash equivalents ReRkBEEEED 99
Trade payables 2 ZEMNBRR (1,565)
Other payables H th JE TR K (764,791)
(761,173)
Gain on disposal of the Subsidiary BEEZNME QR 761,273
Total consideration wRE 100
Satisfied by: ARSI A REA:
Cash Re 100
Net cash outflow arising on disposal: EEBERMNFRSRD
Cash consideration ReRE 100
Cash and cash equivalents disposed of HECZRERBESEEYD (99)
Other receivable H i JE UL AR K (100)
(99)
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24,

25.

Significant Events

The World Health Organisation declared coronavirus (“COVID-19”)
a global health emergency on 30 January 2020. The Group has
experienced disruption to its operations in the PRC in February
2020. Nevertheless, up to the date of this report, the pandemic
has not resulted in material impact to operating activities or
finance performance and position of the Group as its production
in the PRC has been fully resumed since March 2020.

Approval of the Interim Condensed
Consolidated Financial Statements

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the board
of directors of the Company on 25 August 2020.

24,

25.

EXRER

202041 A308 t RE4AMAEE
HEAKEE ([COVID-19]) A2 KR E
SETHEEM - N2020F2 8 NEE K
FREMEEEDRE R ARA
£E B2020F3 A2 HE K18 K
WMEE AHKEZAREAE BB
WREANEBAOLE TE R BRI
MR ERERFZE -

HEDHRERS O BB HRR

KEEZPHEREHTBRERER
2020F 8 H25HE AR RRIEST 2L #
Mg -
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Definitions

B

In this report, unless the context otherwise requires, the following words
and expressions shall have the following meanings.

“Board”

[E=g]

“China” or “PRC”

[

“Code”
[<F 8]

“Company” or “our Company”

[ARAF ]

“Corresponding Period”
[FHA]

“Director(s)”

[E=%)

“ETIC”

K=E3=
“Group”
[R&EE]

“GBP”
[ 585 ]

“HK$”
[T

“Hong Kong”
[&%]

EARESR BXESZAEMEIN TI@AE
NREAEBAATRE-

the board of Directors of the Company.
RRAREZG-

the People’s Republic of China, but for the purpose of this report and for geographical
reference only and except where the context requires, references in this report to “China”
and the “PRC” do not apply to Taiwan, the Macau Special Administrative Region and the
Hong Kong Special Administrative Region.

REARAME  BEFARERIEL2EM S  BXES BB RSP LR [+
Bl 2EATBELE RFISITERE REBFIITHER -

the Corporate Governance Code and the Corporate Governance Report as set out in
Appendix 14 to the Listing Rules.
FARAIME O (BEERTH) RABEERERSE) ©

NVC International Holdings Limited (& T BIFEER AR A A (formerly known as NVC
Lighting Holding Limited (2 +=FBRR1Z % B R A 7)), a company incorporated in the British
Virgin Islands on 2 March 2006 and subsequently redomiciled to the Cayman Islands
on 30 March 2010 as an exempted company with limited liability under the laws of the
Cayman Islands. The shares of the Company are listed on the main board of the Stock
Exchange.

ETEBRIZERARLE (AIEELRAZERERAR)  —RKN2006F3A2HERBEHE
REEEMAL FER 120103 A30R M EEREME 2 AR YIREHSHS
EREM AR —REREER DG ERMOPBEMER Lo

the six months ended 30 June 2019 (as the context may require).
B Z£2019F6 A30H L6 A (ARFXEME) °

the director(s) of the Company.

KRRAES-

Elec-Tech International Co., Ltd.* (Z & B EEB R M B MR A a)) (formerly known as
Elec-Tech International Co., Ltd.*(ERESHEB R 7 B R 2 al)) a PRC incorporated
company of which the shares are currently listed on the Shenzhen Stock Exchange. It is
a substantial shareholder of the Company.

ZHEZHETSRARMERLAA (REREREZHEERRHBERAR)  —REHEH
AR AR HROEBAERNBESFX M LT EARAN —EEXE/RE -

the Company and its subsidiaries.
ARG REWB AR -

Great Britain Sterling Pound, the lawful currency of the United Kingdom.
R REVAFTEE-

Hong Kong dollars, the lawful currency of Hong Kong.

BT BEEEE%-

the Hong Kong Special Administrative Region of the PRC.
PE ANRAFMEEFEBFRITHE -
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“JPY”
A7)

“LED”
[LED |

“Listing Rules”
[ AR A
“Model Code”
EERT

“ODM”

[ODM |

“Period under Review”

[ B 5

“RMB”
AR

“SFO”
[ CEFLHBEHG) |

“SGD”
[ 7% ]

“Share(s)”
[t |

“Stock Exchange”
B8 22 Py |

“USA” or “US” or “U.8.”

N

Definitions

e

Japanese yen, the lawful currency of Japan
Ht BAREEEE-

light-emitting diode.
B IRE -

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.
(BEMARGHMARRDAES EHHRAD -

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules.
FARAME T2 (ETBTAESETESZINERESFA) -

original design manufacturing, a type of manufacturing under which the manufacturer is
responsible for the design and production of the products and the products are marketed
and sold under the customer’s brand name.

REFTRE  RBHERE WEHEEERNRITNEE TERANUEF REEHMN
SHE -

the six months ended 30 June 2020.
B =2020F 6 A30H 1L6fE A -

Renminbi, the lawful currency of the PRC.

AR® FEEEE-

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).
(EHLBEED) (FEEPET1E) -

Singapore dollars, the lawful currency of Singapore.

M HMEEES -

ordinary share(s) of US$0.0000001 each in the share capital of the Company.
AN A B A A 8 AR E{50.0000001 2 7T K X @ A% o

The Stock Exchange of Hong Kong Limited.
ERMAEXIMABRRR -

the United States of America, its territories, its possessions and all areas subject to its

jurisdiction.
EANRERR HBEL B RHEEENMEHE-

BTERERERAR 2020F RS
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Definitions

B

“USs$” United States dollars, the lawful currency of the U.S..

EPH En EBEEEEE-

“UK NVC” NVC Lighting Limited, a private company incorporated in England and Wales on 31 May
2007, and our direct wholly-owned subsidiary.

[REEL] NVC Lighting Limited * —Z 742007F5A31 AfE ER LA B LMK I mALA QR 2

BMOEEEEZ2EWB LA -

“YND” Vietnamese Dong, the lawful currency of the Socialist Republic of Vietnam.

[#r/E] MEE HEteFrEANBUEZEE -

“we”, “us” or “our” the Company or the Group (as the context may require).

[ KRR AEE (BFXEME) °

* Denotes English translation of the name of a Chinese company or entity and is provided for identification purposes only.
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International

o B B 42 BB A BR 2 W)
NVC INTERNATIONAL HOLDINGS LIMITED

www.nvc-international.com
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